BEFORE THE ARIZONA CORPORATION COMMISSION
COMMISSIONERS

GARY PIERCE - Chairman
BOB STUMP

SANDRA D. KENNEDY
PAUL NEWMAN
BRENDA BURNS

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-01303A-10-0448
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A

DETERMINATION OF THE CURRENT FAIR NOTICE OF FILING
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS SUMMARY SETTLEMENT SCHEDULES

RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS AGUA FRIA
WATER DISTRICT, HAVASU WATER
DISTRICT, AND MOHAVE WATER
DISTRICT.

Staff of the Arizona Corporation Commission (*Staff”), hereby files the Settlement Schedules
referred to in the Direct Testimony of Steve Olea in Support of Settlement Agreement, filed on

December 15, 2011.

RESPECTFULLY SUBMITTED this 15" day of December, 2011.

arfes " Hams —~
Bridget A. H y

Kimberly A. Ruht

Attorneys, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402

Original and thirteen (13) copies
of the foregoing filed this
15t day of December 2011, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Cotﬁ)ies of the foregoing mailed this
15" day of December, 2011, to:

Thomas H. Campbell, Esq.
Michael T. Hallam, Esq.
LEWIS AND ROCA, L.L.P.
40 North Central Avenue
Phoenix, Arizona 85004

Michelle L. Wood, Esq.

RESIDENTIAL UTILITY CONSUMER
OFFICE

1110 West Washington, Suite 220
Phoenix, Arizona 85007

Greg Patterson, Director

WATER UTILITY ASSOCIATION
OF ARIZONA

916 West Adams, Suite 3

Phoenix, Arizona 85007 -

Joan 8. Burke, Esq.

LAW OFFICE OF JOAN S. BURKE
1650 North First Avenue

Phoenix, Arizona 85003

Kenneth Hewiit
18729 North Palermo Court
Surprise, Arizona 85387

Curtis S. Ekmark, Esq.

EKMARK& EKMARK, L.L.C,

6720 North Scottsdale Road, Suite 261
Scottsdale, Arizona 85253

Michele L. Van Quathem, Esq.

RYLEY CARLOCK & APPLEWHITE, P.A.

One North Central Avenue, Suite 1200
Phoenix, Arizona 85004-4417

Peggy H. Rahkola

THE ARIZONA TRADITIONS
HOMEOWNERS ASSOCIATION
17221 N. Citrus Rd.

Surprise, AZ 85374

Paul Briningstool

ASHTON RANCH
HOMEOWNERS ASSOCIATION
P.O. Box 9151

Surprise, AZ 85374

Jim Weihman

THE HAPPY TRAILS
COMMUNITY ASSOCIATION
17200 W. Bell Rd.

Surprise, AZ 85374

William B. Lipscomb
KINGSWOOD PARKE
COMMUNITY ASSOCIATION
14976 W. Bottletree Ave.
Surprise, A7, 85374

Nicholas Mascia

THE SURPRISE FARMS III
COMMUNITY ASSOCIATION
1600 W. Broadway Rd., Ste. 200
Tempe, AZ 85282

Kevin Chiariello

GREER RANCH SOUTH HOA
16074 W. Christy

Surprise, AZ 85379

Mike Orose

THE CRYSTAL SPRINGS ESTATES
HOMEOWNERS ASSOCIATION
8407 N. 178" Ave.

Waddell, AZ 85355

Frederick G. Botha

Mary L. Botha

23024 N. Giovota Dr.

Sun City West, AZ 85375

Peter & Rochanee Corpus
8425 N. 181" Dr,
Waddell, AZ 85355

Michael D. Bailey, City Attorney
CITY OF SURPRISE

16000 N. Civic Center Plaza
Surprise, AZ 85374

Craig & Nancy Plummer
17174 W. Saguaro Lane
Surprise, AZ 85388




William & Erinn Parr
18044 W. Georgia Ct,
Litchfield Par, AZ 85034

Sharon Wolcott

20117 N, Painted Cove Lane
Surprise, AZ 85387

Owen Dejanovich
CLEARWATER FARMS THREE
HOMEOWNERS ASSOCIATION
P.O. Box 72

Waddell, AZ 85355

Thomas & Laurie Decatur
924 Torridon Ct.
Pickerington, OH 43147

Ken Peterson

JACKRABBIT ESTATES
HOMEOWNERS ASSOCIATION
1600 W. Broadway Rd., Ste. 200
Tempe, AZ 85282

G. Thomas Hennessy

SAVANNAH HOMEOWNERS
ASSOCIATION &

SURPRISE FARMS 5 COMMUNITY
ASSOCIATION

1600 W. Broadway Rd., Ste. 200
Tempe, AZ 85282

Jim Oravetz

LEGACY PARC SOUTH HOMEOWNERS
ASSOCIATION

1600 W. Broadway Rd., Ste. 200

Tempe, AZ 85282

Stan Mucha

THE SUN VILLAGE
COMMUNITY ASSOCIATION
17300 N. Sun Village Parkway
Surprise, A7 85374

Jan Garcia

SYCAMORE ESTATES PARCEL 13
COMMUNITY ASSOCIATION

1600 W. Broadway Rd., Ste. 200
Tempe, AZ 85282

Jared Evenson

CROSS RIVER HOMEOWNERS
ASSOCIATION

1600 W. Broadway Rd., Ste. 200
Tempe, AZ 85282

Dana Miller

WESTERN MEADOWS
HOMEOWNERS ASSOCIATION
1600 W. Broadway Rd., Ste. 200
Tempe, AZ 85282

Timothy L. Duffy
Cindy J. Duffy

19997 N. Half Moon Dr.
Surprise, AZ 85374

Mike Smith

SIERRA MONTANA
HOMEOWNERS ASSOCIATION
¢/o Rossmar & Graham

15396 N. 83™ Ave., Bldg. B, Ste. 10]
Peoria, AZ 85381

Jerome M. Ellison II
CORTESSA COMMUNITY
ASSOCIATION

P.O. Box 25466

Tempe, AZ 85285-5466

Jeanne Stockard

NORTHWEST RANCH
HOMEOWNERS ASSOCIATION
4742 N. 24" S, Ste. 325

Phoenix, AZ 85016

Mike Albertson
6634 N. 176" Ave.
Waddell, AZ 85355

Brian O’Neal
21373 W. Brittle Bush Ln.
Buckeye, AZ 85396

Susan Harr

SUMMERFIELD AT LITCHFIELD
SUBDIVISION HOA

13201 N. 35" Ave., Ste B-3
Phoenix, AZ 85029

Dana Rosenbaum

SURPRISE FARMS COMMUNITY
ASSOC.

P.O. Box 25466

Tempe, AZ 85285-5466

Garry D. Hays

GALLAGHER & KENNEDY, P.A.
1702 East Highland Avenue — 204
Phoenix, AZ 85016
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Jay L. Shapiro

Patrick J. Black
FENNEMORE CRAIG
3003 North Central Avenue
Suite 2600

Phoenix, A7 85012-2913
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ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

SETTLEMENT TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES :

SCH# TITLE

GWB- 1 REVENUE REQUIREMENT

GWB- 2 GROSS REVENUE CONVERSION FACTOR

GWB- 3 RATE BASE - ORIGINAL COST

GWB- 4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

GWB- 5 RATE BASE ADJUSTMENT #1 - PLANT NOT SUPPORTED

GWB- 6 RATE BASE ADJUSTMENT #2 - ADJUSTMENT TO PLANT VALUE
GWB- 7 RATE BASE ADJUSTMENT #3 - WORKING CAPITAL PER COMPANY
GWB- 8 RATE BASE ADJUSTMENT #3 - WORKING CAPITAL PER STAFF
GWB- 9 NOTUSED

GWB- 10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
GWB- 11 SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR

GWB- 12 NOT USED

GWB- 13 OPERATING INCOME ADJUSTMENT #2 - EXCESS WATER LOSS

GWB- 14 OPERATING INCOME ADJUSTMENT #3 - BAD DEBRT EXPENSE

GWB- 15 OPERATING INCOME ADJUSTMENT #4- DEPRECIATION EXPENSE

GWB- 16 OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES

GWB- 17 OPERATING INCOME ADJUSTMENT #56 - PROPERTY TAX EXPENSE GRCF COMPONENT



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER

Docket No. W-01303A-10-0448
Test Year Ended June 30, 20610

REVENUE REQUIREMENT

LINE
NO. DRESCRIPTION

1 Adjusted Rate Base

2  Adjusted Operating Income (Loss)
3 Current Rate of Return (L2 / L1)

4 Required Rate of Return

5 Required Operating income (L4 * 1)

& Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor

8 Required Revenue Increase (L7 * L8)

9 Adjusted Test Year Revenue
1C  Proposed Annual Revenue (L8 + LG)

11 Required Increase in Revenue (%}

12 Rate of Return on Common Equity (%)

References:
Column [A]: Company Schedule A-1
Column (B): Company Schedule A-1

A
COMPANY
ORIGINAL

COSsT
$ 11,567,057
$ (379,959)
-3.28%
8.30%
$ 960,066
§ 1,340,025
1.6692
$ 2,238,750
$ 4,504,260
$ 7141010
45.81%
11.50%

Column (C); Staff Schedules GWB-2, GWB-3, and GWB-10

®)
COMPANY
FAIR
VALUE
11,567,067
(379,859)
-3.28%
8.30%
960,066
1,340,025
1.6692
2,236,750
4,004,260
7,141,010
4561%

11.50%

Schedule GWB-1

SETTLEMENT
() )
STAFF STAFF
ORIGINAL FAIR
COST VALUE
$ 11418252 $ 11,418,252
$ (275175 § (275,175}
-2.41% 2.41%
7.10% 7.10%
$ 810,696 $ 810,695
$ 1,085,871 $ 1,085,871
1.8662 1.6692
[$ 1,812486§ [$ 1,812,486 |
8 4,904,592 $ 4,904,592
3 6,717,078 3 6,717,078
36.95% 36.95%
10.60% 10.60%



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Schedule GWHB-2
BPocket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

GROSS REVENUE CONVERSION FACTOR

LINE (A) {B) (C)
NO. DESCRIPTICN

Calculation of Gross Revenue Conversion Factor:

1  Revenue 100.0000%

2 Uncollecible Factor {Line 11) G.7603%

3 Revenues (L1-L1L2) 98.2387%

4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.3281%

5  Subiotal (L3 - 14) 58.9106%

§ Revenue Conversion Factor (E.1/718) 1.669154
Calculation of Uncollecttible Facfor:

7 Unity 100.0000%

8 Combined Federal and State Tax Rate (Line 17) 36.5080%

¢ One Minus Combined Income Tax Rate (L7 - L8 ) 81.4011%

10 Uncollectible Rate 1.2383%

11 Uncollectible Factor (L8 * L10) 0.76803%
Calculation of Effective Tax Rate:

12 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%

13 Arizona State Income Tax Rate 5.9680%

14 Federal Taxable income (L12 - L13) 93.0320%

15 Applicable Federal income Tax Rate {Line 44) 34.0000%

18  Effective Federal Income Tax Rate (114 x L15} 31.8309%

17 Combined Federa! and State Income Tax Rate (L13 +L16) 38.5989%
Calcutation of Effective Property Tax Factor

18  Unity 100.0000%

19 Combined Federal and State Income Tax Rate (L17) 38.5889%

20 One Minus Combined Income Tax Rate (L18-1.19) 51.4011%

21 Property Tax Factor (GWE-.17 L24) 1,1892%

22 Effective Property Tax Factor {(L20*L21) 0.7302%

23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.3281%

24 Required Qperating Income (Schedule GWB-1, Line 5} $ 810,696
25  AdjustedTest Year Operaling Income (Loss) (Schedule GWE-10, Ling 42) $ (275,175)
26 Required Increase in Operating Income {L24 - L25) 3 1,085,871
27 Income Taxes on Recommended Revenue (Col. {F), L82) $ 314,393
28 Income Taxes on Test Year Revenue {Col. (C), L52) i (368,224)
29  Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 3 682,617
30 Required Revenue Increase (Schedule GWB-1, Line 8) 3 1,812,488
31 Uncollectible Rate {(Line 10) 1.2383%
32  Uncollectible Expense on Recommended Revenue (L30 * |.31) 5 22,444
33  Adjusted Test Year Uncollectible Expense $ -
34 Required increase in Revenue to Provide for Uncoliectinie Exp. 3 22,444
35 Property Tax with Recommended Revenug (GWB-17, Line 19) 3 167,344
36 Property Tax on Test Year Revenue (GWE-17, Cot A, L18) $ 175.78%
37 Increase in Property Tax Due (o Increase in Revanue (L35-1.35) $ 21,555
38 Tolal Reguired increase in Revenue (L26 + L2G + L34+ L37) $ 1,812,487
(A (8 (C
Test Year Staff
Recommended
Calculation of income Tax: Sun City Water
38 Revenue (Sch GWE-9, Col.(C) L5, GWB-1, Col. (D), L9) § 4,904,592 $ §,717,078
40  Operating Expenses Excluding Income Taxes $ 5,547 991 % 5,581,990
41  Synchronized Interest {L52} $ 310,878 3 310,576
42  Arizona Taxable income (L39 - L40 - L41) 3 (953,976) 3 814,512

43  Arizona State income Tax Rate 8.9880% 8 9880%

44 Arizona Income Tax {L42 x L.43) $ (66,473} $ 56,755

45 Federal Taxable Income (L42 - L44) 3 {887,503) 3 757,757

48 Federal Tax @ 34% $ {301,751) 3 257,637

47 Total Federai income Tax 3 (301,751) 3 257 837

48 Combined Federal and State Income Tax (L43 + L47) $ {368,224} $ 314,362

50 Effective Tax Rate

Catewlation of Interest Synchronization: h/A
51 Rate Base (Schedule GWB-3, Col. {C), Line 18) % 11,418,252
52  Weighted Average Cost of Debt 2.7200%

§3  Synchronized Interest (L50 X L31) $ 310,578




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE - ORIGINAL COST

LINE
NO.

G P e

DB

10

11

12

13

14

15

16

17

18

Plant in Service
Less: Accumuiated Depreciation
Net Plant in Service

LESS:

Contributions in Aid of Construction (CIAC)
Less: Accumuiated Amortization
Net CIAC
Advances in Aid of Construction {(AIAC)
imputed Reg AIAC
Imputed Reg CIAC
Accumulated Deferred Income Tax Credits
Customer Meter Deposits
ADD:
Accumulated Deferred Income Tax Debits
Cash Working Capital
Prepayments
Supplies Inventory
Projected Capital Expenditures
Deferred Debits

Purchase Wastewater Treatment Charges

Original Cost Rate Base

References:

Column {A}, Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)

Schedule GWB-3

SETTLEMENT
(A) (B) )
COMPANY STAFF
AS STAFF AS
FILED ADJUSTMENTS ADJUSTED
$ 32338056 $ {168,588) $ 32,188,368
14,680,444 (3.558) 14,676,886
$ 17656512 $ {165,030 $ 17491482
$ 558,602 S - 5 558,502
27,413 - 27,413
531,089 - 531,089
6,166,511 {67,405) 6,098,106
3,932 3,932
135,348 - 135,348
406,738 {51,181) 355,587
68,991 - £8,991
$ 11,587,057 3 (148,805) $ 11,418,252




ARIZOMA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. W-01302A-10-0448
Test Year Ended June 30, 2010

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

LINE

o s AN

=1

ACCT.
WO, DESCRIPTICN
PLANT i SERVICE:

301000 Organization

302000 Franchises

363200 Land & Land Rights §5

303300 Land & Land Righis P

303500 Land & Land Rights T

303600 Land & Land Rights AG

304100 Struet & kmp 88

304200 Struct &imp P

304200 Struet & Imp WT

304400 Struct & np T

304500 Struct & Imp AG

304600 Struct & knp Offices

304620 Struct & Imp Leashold

304700 Struct & Imp Store, Shop and Garage

305600 Cotlect & Impounging

306000 Lake, River & Other Intakes

307000 Wealls & Springs

30800 indiltration Galteries & Tunne

308008 Supply Mans

310000 Power Geteration Equip

310100 Power Generation Equip Other

311200 Pump Equip Blestric

311300 Fump Equip Diesel

311500 Pump Equip Other

F208 WY Equip Nen-Media

320200 WT Equip Filter Maodia

330000 Dist Reservairs & Standpipe

330100 Flavaled Yanks & Slandpipes

331001 TD Mains Not Classified by Size

331100 TD Mains 4in & Less

331200 TD Mains in to Bin

337300 YO Mains 10in {o 16in

331400 TD Mains Greater than 18"

333100 Sendces

334100 Meters

334200 Meter Installations

334200 Mater Vaulis

335660 Hydrants

338200 Cther P/E 85

339250 Cther P/E 88

336600 Other PIE CPE

340100 Office Furniture & Equip

340200 Comp & Perdph Equip

340300 Computer Software

340330 Comp Softwars Other

341100 Trans Equip £t Duty Trks

341200 Trans Equip Hvy Duty Tris

341300 Trensperation Equipment - Other

341400 Trans Equip Other

342000 Stores Equipment

343000 Tools.Shop,Garage Equip

344000 Laboratory Equipment

345600 Power Qperated Equipment

348100 Camm Equip Non-Telephone

346190 Remote Control & Instrumantat

348200 Comm Equip Telephans

346300 Comm Equip Other

347000 Misceliansous Equipment
District Subtotai

304500 Stuct & Imp AG
304620 Struct & imp Leasehokd
334100 Meters
33800¢ Other P/E CPS
340100 Office Furniture & Equip
340200 Comp & Periph Equip
340300 Computer Sakware
340330 Comp Software Other
346100 Comm Equip Non-Telsphone
346180 Remote Contrel & mstrum
3486200 Comm Equip Tefephone
348300 Comm Equip Other
347000 Misc Equipment

Corp Altocations Sublotal

Post Tast Year Plant
304460 Struct 8 tmp TR
308000 Supply Mains
330000 Dist Reservairs & Stantpipe
331001 112 Mains Mot Classified by Size

Totai Plant in Service

Accumiglated Depreciation
Nat Plantin Servics

LESS:
Contributions in Ald of Construction (CIAC)
tess: Agcumutated Amortization
MNet CIAC {LG2 - LE4)
Advances in Aid of Construchon (ARG
imputed Reg Advances
imputed Reg CIAC
Accumutated Defarred Income Tax Credits
Customer Meter Dapaoslis
ADD:
Accumulatod Deforred Incoms Tax Dabits
Worxing Capital Allowance
Pumping Power
Purchase Wastewster Trestment Charges
haterial and Suppfias inventory
Prapaymeants
Projecied Capital Expenditures
Defarred Debits
Original Cost Rate Base

Schedule GWB4

SETTLEMENT
1A] I8 [Ct 01 [E} ]
PLANT NOT ADJ.TO WORKING PLANT
COMPANY SUPPORTED PLANT VALUE CARITAL STAFF
AS FILED A #1 ADJ#2 ADJ#3 ADJ#5 ADJUSTED
GBS GWB-6 GWB-T48 Co rebuttal

s 34,004 3 34,002
27061 37,081
260,791 200,76
2,361 2,351
9.608 3,508
31,052 31,652
481,622 481,622
26,817 20,897
47848 47.848
43,548 {4,285} 39,261
7,829 7828
452,514 452514
20,223 29,223
563,844 663544
1,085,943 1,065,943
58,431 {5,436) 52,995
50,355 50,255
2,626,307 2/626,307
1,009 1,008
91290 37220
2,163,367 (86,836} 2,098,531
54,847 (8,892) 454855
1,784 507 1,764 507
3,317,357 (13,753 3,203,804
252,041 4,998 257,039
76,265 76,265
4208638 26,696 4235335
1,748 550 1749,550
227,353 227,353
51,004 16,832 67,836
82,583 82,583
178,702 179,702
110,243 110,243
108,956 109,956
134,741 134741
90,000 (17,812 72,088
14312 14312
2,400 2408
130,649 30,699
7623 7623
172,529 72,529
160,533 180533
10,008 10,009
49578 49578
5111 511
31,225,523 31,225,523
8923 8523
18,877 10,877
1,181 1,184
EEE BETT
147,859 117,659
55,147 55,147
181,277 181,277
4,700 4,700
18,704 18,704
2,534 2534
1,442 1,442
463 493
2,843 2848
451262 451,262
33,106 33,108
41,995 41,995
516,367 518,367
88703 58,703
660,171 660,171
TSRS BE.aT Ty - T65.445; 77166,368
14,680 444 (871) (2,887}, 14676886
§ 17885512 & [BA.a%h) T2 T - §UBE4A] T 17451482
§ 558,502 - 5 - $ - 568502
27,413 : 27413
537,568 : ~ u 531,080
5,165,511 (67,405} 5.098,106
3,932 3532
135,348 135,346
408,738 (51,181} 385 557
68,991 - - - - 58,991
§ 11567057 5. 3050 5 (5225 % 5T.81). 5. (85445 & 11315252




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE ADJUSTMENT #1 - PLANT NOT SUPPORTED

(A} [B}
COMPANY
LINE ACCT AS STAFF
NQ. NO. Description EILED ADJUSTMENTS
Montano Ridge Estates
1 331200 TD Mains 8in fo 8in § 238717 (113,753)
2 333000 Services 26,696
3 331300 TD Mains 10in to 16in 4,998
4 335000 Hydrants - 16,832
5 Total Parcel 3 Improvements 238,717 {65,227}
7 ACCUMULATED DEPREC,. 871 (871}
AIAC & GIAC
& AIAC {228,252} 67 405
8 CIAC {5,245) -
10 Total {231,497} 67,405
References:

Column [A] & [B], tines 1-10 . Amounts per Co Response to Staff field audit
Column {C], lines 1-29 : Col [A] less Col [B]

< &

$
3
3

(<
STAFF
AS

ADJUSTED

124,964
26,686
4,998
16,832.23
173,490

(158,847 C7)
5,244 58
{164,091 65)

Schedule GWB-5
SETTLEMENT



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE ADJUSTMENT #2 - ADJUSTMENT TO PLANT VALUE

(Al
COMPANY
LINE ACCT AS
NQ. NO. Description FILED
Montane Ridae Estates
1 341200 TD Mains 8in to 8in § 90,000
2 ACCUMULATED DEPREC, 2,687

Referances:
Column [A] & [B] | fines 1-2: Amounts per Co Response o Staff field audit
Column [C), lines 1-28 : Coi [A] less Col [B]

(8]
STAFF
ADJUSTMENTS

{17.912)

{2,887)

[C]
STAFF
AS
ADJUSTED

72,088

Schedule GWB-6
SETTLEMENT



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER

Docket No. W.01303A-10-0448
Test Year Ended June 30, 20610

RATE BASE ADJUSTMENT #3 - WORKING CAPITAL PER COMPANY

[A] {8} {Cl] &}
COMPANY COMPANY
LINE TEST YEAR COMPANY AS LEADAAG
NO. DESCRIPTION AS FILED ABJUSTMENTS ADJUSTED DAYS
1 Labor 3 1,203,781 3 1,203,791 12.00
2 Purchased Water $ 19,361 . 18,361 86.87
3 Fuel & PFower 5 622,963 - 622,063 32.42
4 Chemitals 5 10,377 10,377 28.47
5  Waste Disposal 3 - - 30.00
6 Management Fees $ 904 807 904,807 {3.88}
7 Group Insurance 3 283,462 283,462 {4.64)
8 Pensions 3 194,252 194 252 45.00
9 insurance Other Than Group 3 55,086 55,086 45.00
10 Customer Accounting $ 90,002 ©0,002 7.48
11 Rents 3 27,332 27,332 {10.88}
12 Depreciation & Amortization - -
13 Other Operating Expenses 5 934,204 934 204 30.00
14 -
15 Taxes Other than income $ 93,795 3,795 1565
16 Property Taxes 3 175,834 175,634 212.50
17 income Tax $ 370,511 370,511 42.04
18 -
19 Interest 349 562 349 562 106.52
20 Total Operating Expenses 5,336,441 - 5,335,441
21
22
23 Expense Lag Line 20, Col. (E}/ Col [C] 30.56
24 Revenue Lag Company Workpapers 48,156
25 Netlag Line 24 - 23 17.59
25 Company Adjusted Expenses Line 20, Col C 5,335,441
27 Cash Working Capital Line 25 * Line 26/365 day 257179
28 Company As Filed 257.179
29 Difference (0)
30
31 References:
32  Column [A] Company Schedule C-1
33  Column [B]: Staff adjustments to expenses, See Testimony GWB
34 Column [Ch Column fA] + Column [B]
35 Column [Di: Expense Lags Per the Company's Lead Lag Study In this proceeding
36 Column [El Colemn [C] * Column (D}

Schedule GWB-7
SETTLEMENT

[£]

DOLLAR
DAYS

14,445 492
1,581,927
20,196,466
295,445

(3,510,651}
(1,316,538)
8,741,340
2,475,320
671416
(291,854)

28,028,827
1,468,000

37,364,791
15,576,346

@GR LR A T DN R

$ 37,235,325
163,065 553



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER

Docket No, W-01303A-10.0448
Test Year Ended June 30, 2016

RATE BASE ADJUSTMENT #3 - WORKING CAPITAL PER STAFF

LINE
NO, DESCRIPTION

Labor

Purchased Water

Fuel & Power

Chemicals

Waste disposal
Management Fees

Group Insurance

Pensions

g insurance Other Than Group
10 Customer Accounting

11 Rents

12 Miscellaneous

13 Qther Operating Expensesi

G~ D O A

15 Taxes Other than income
16 Property Taxes
17 income Tax

18 Interest
20 Total Operating Expenses

23 Expense Lag

24 Revenue Lag

25  Net Lag

26  Staff Adjusted Expenses
27 Cash Working Capital

28  Company As Filed

29 Staff Adjustment (L.28-L27)

31 References:

Schedule GWB-8

SETTLEMENT
[A] (8] [C] o {E}
STAFF
COMPANY STAFF TEST YEAR
TEST YEAR AS LEAD/LAG DOLLAR
AS FILED ADJUSTMENTS ADJUSTED DAYS DAYS

3 1,203,791 $ 1,203,791 12.00 3 14,445 4G2

19,361 19,361 86.87 1,681,827

822,963 {6,057} 616,806 32.42 20,000,162

10,377 {100} 10,277 28.47 292,589

- - 30.00 -

904,807 23,299 828,106 18.16 16,854,405

283,462 - 283,462 {4.64) (1,316,538}

194,252 - 194,252 45.00 8,741,340

55,086 - 55,086 4500 2,479,320

90,002 56,581 145,593 7.46 1,086,124

27,332 27,332 {10.68) {201,854)

934,294 934,294 30.00 28,028,827

93,795 93,795 15.65 1,488,000

175,834 21,509 197,344 212.50 41,835 545

370,511 (56,118} 314,393 42.04 13,217,127

349,561.82 {38,985) 310,676.46 106.52 33,082,604.068

§ 5,335,441 (861} $ 5,334,578 106 3 181,704,810
Line 20, Col. (E) / Col [T} 34,06
Caompany Workpapers 48,156
Line 24 - 23 14.08
Line 20, Cel C 5,334,579
Line 25 * Line 26/365 da 205,998
Co Schedule B-5 287 179
To GWB-4 {51,181)

32  Column [A}L Per Company, See Schedule GWB-6, Col [C]
33 Column [B}: Staff adjustments to expenses, See Testimony GWB

34 Cotumn [C]: Column [A] + Column [B]

35 Column [D}: Expense Lags Per the Company's Lead Lag Study in this proceeding

36 Cotumn [E} Column {C1* Column [D}



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. W-01303A.10-0448
Test Year Ended June 30, 2010

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

LINE
NO.

B R

DESCRIPTION

Water Revenues

Other Revenues

Other

Total Operating Revenues

Labor

Purchased Water

Fuel & Power

Chemicals

Waste Disposal
Management Fees

Group Insurance

Pensions

Regulatory Expense
insurance Other Than Group
Customer Accounting

Rents

General Office Expense
Miscellaneous

Maintenance Expense
Depreciation & Amortization
General Taxes-Property
General Taxes-Other
income Taxes

Total Operating Expenses
Operating Income (Loss)

References:
Column (A): Company Schedule C-%
Column (B): Schedule GWB 11
Column (C): Column (A) + Column (B)

Schedule GWB-10

SETTLEMENT
Al {8} [Cl [0 (E]
STAFF
COMPANY STAFF TEST YEAR STAFF
TEST YEAR TEST YEAR AS RECOMMENDED STAFF

ASFILED ADJUSTMENTS ARJUSTED CHANGES RECOMMENDED
$ 4,726,464 $ 332 $ 4,726,796 3 1,812,488 $ 6,539,282
177,796 - 177,796 - 177,798
$ 4004260 § 332 § 4,904,582 5 1,812,488 $ 6,717,078
$ 1203791 $ (148} $ 1,203,643 $ - § 1,203,643
19,361 - 19,361 - 19,381
522,963 (6,057} 616,806 - 616,806
10,377 (9% 10,278 - 10,278
904,807 23,299 928,106 928,106
283,462 (3) 283,459 - 283,453
194,252 - 194,252 - 194,252
30,974 (6,453} 33,521 - 33,521
55,088 - 55,008 - 55,096
90,002 55,591 145,593 22 444 168,037
27,332 - 27,332 - 27,332
123,891 - 123,891 - 123,881
455,792 - 455,762 - 455,792
354,611 . 354,611 - 354,811
1,082,424 (265,856} 826,565 - 826,565
175,834 (45) 175,789 21,555 167,344
93,785 . 93,795 - 93,795
(463,544) 95,320 {368,224) 882617 314,383
5,284,219 {104,451} 5.179,767 726,618 5,906,383
5 {379,959) 3 104,783 $ {275,175) 3 1,085,871 3 810,696

Column (D): Schedules GWB 2, Lines 28, 34 and 37

Column {E): Column (C) + Cclumn (D)
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ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Schedule GWB-12
Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

NOT USED



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Schedule GWB-13
Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #2 - EXCESS WATER LOSS

[Al [B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Power Expense 3 622,963
2 Staff Adjustment #1 (GWB-11) § -
3 Subtotai Power $ 622,963 $ (6,057) $ 616,905
4
5 Chemicals Expense 3 10,377 & (100) & 10,278
& Disallowance Factor:
7 Acceptable Loss 10.00%
8 Water Loss, Per Engineering 11.08%
9 Allowable Percent of Exp. 89.03% (1+Line 7)/ (1+Line 8)
10 Disallowance Percent 0.87% 1 minus Line 9

References.

Column {A), Company Schedule C-1

Column {B). Testimony GWB , or Company proposed times disallowance factor Line 10
Column {C): Column (A} + Column (B)



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No, W-01303A-10-0448
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #3 - BAD DEBT EXPENSE

LINE
NO,

H#REF!
#REF!
H#REF!
#REF!
H#REF!

Al
COMPANY
DESCRIPTION EROPOSED
Staff Test Year Revenues
3 year average Bad Debt Exp. Rate, Per Co,
Staff Recommendad Bad Debt Exp

Per Co Triat Batance 3 5,128
Adjustment
References:

Cotumnn [AL Company Workpapers

Column [B]: Col. [C], line 9, less Col [A), fne 5
and Testimony GWE.

Cotumn (C): Line 8, Per Company's Workpapers

Column (C): Line 9 Staff's recommended Bad

Dabt Expense, based on 3 year average

loss history times Staff's Test Year Revenues

18]
STAFF
ADJUSTMENTS

855591,

Schedule GWE-14 Schedule GWB-14
SETTLEMENT

%]
STAFF
RECOMMENDED

§ 4,904,582
) 1.238%
3 60,718



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Dacket o, W-013034-10-0448
Tast Year Ended June 30, 2010

CPERATING INCOME ADJUSTMENT #4- DEPRECIATION EXPENSE

LINE
NG,

T
2
3
4
5
8
7
B8

)
10
1t
12
13
14
15
16
17
18
1%
20
21
2z
2

1A
ACCT. PLANT
NG DESCRIPTION BALANCE
PLANT IV SERVICE;
301000  Organization 34,004
302000 Franchises 36
303200 Land & Land Rights 85 280.791
3033208 Land & Land Rights P 2,361
303500 Land & Land Rights TD 9,608
I03600  Land & Land Rights AG 31,052
304100 Struct & tmp §8 4818622
304200 Siruct & imp P 20,817
304300 Struct & kmpy W 47 846
304400  Struct & Imp TD 38,261
304500  Struct & b AG 7828
304800 Struct & fmp Offices 457514
304620 Struct & Imp Leashald -
304700 Struect & lmp Store, Shop and Garage 29,223
05000 Collect & Impounding 663,844
306000  Lake, River & Qther intakes -
307000 Wells 8 Springs 1,065,943
303000 infiltration Galleries & Tunne -
309000 Supply Malns 52,885
310000 Power Generation Equip 50,355
310100 Power Generation Equip Cthar ~
311200 Pump Equlp Electiic 2,826,307
3113000 Pump Egulp Digsel -
31500 Pump Equip Other 1.008
320100 WT Equlp Non-Media 97,220
320200 WT Equip Filter Media -
330000 Dist Reservoirs & Standpipe 2.008 531
330100 Elevated Tanks & Stundpipes .
331001 TO Mains Not Classified by Size 45965
331100  TD Mains 4in & Less 11,784 507
J31200  TD Mains 8in 1o Bin 3,203504
331300 TO Mains 10in to 16in 257,029
321400  TD Mains Greater than 18" 76,285
333100  Ssrvices 4235335
334100 Meters 1,749,550
334200  Moter Installations 227383
334300 Meter Vauits -
3233000 Fydrants 87,836
339200 Other P/E 85 82,583
339250 Other PAE 88 -
338600 Qther FIE CPS 179,702
340100  Office Furniture & Equip 110,243
340200 Comp & Periph Equip 109,856
340300 Computer Software -
340330 Comp Software Othey -
341100 Trars Equip Lt Duty Trks 134,741
341200 Trans Equip Hvy Duty Trks 72,088
341300 Transportation Equipment - Other -
341400 Trans Equip Other 14312
42000 Stores Equipmant 2400
343000 Tools.Shop,Garage Eguip 130,698
344000 Laboratory Equipment 7823
345000 Power Oparated Equipment 172,528
345100  Comm Equip Non-Telephone 180,533
34G19¢  Remote Contraf & Instrumental 10,008
346200 Comim Eguip Telephone 454878
346200 Comm Equip Other 5111
347000 Miscelianoous Equipment -
District Subtota! 31225523
304500 Stuct & imp AG 5,323
304820 Struct & imp Leasahold 18,877
334100 Meters 1,181
338800 Other P/E CPS 36,677
340100 Office Furniture & Equip 117,659
340200 Comp & Periph Equip 58,147
340300 Computer Sofiware 1812717
340330 Comp Softwara Other 4,700
346100 Comm Equip Non-Telaphone 18,704
348190 Romote Control & Instrum 2,534
346200  Comm Equip Telephone 1442
346300 Comm Equip Other 483
347000 Misc Equipmant 2548
Corp Allocgtions Subtotal 451,282
Post Test Year Plant
304400 Struct & lmp TO 43,108
309000  Supply Mains 41,895
330000 Dist Resenvolrs & Standpipe 516,367
331001 TD Mains Not Clagsified by Size 88,703
Subtotal 60,171
Plant in Service 32,164,368
Less Non Deprecieble Plant
301060 Qrganization 34,004
302000 Frarchises 37.061
303200 Land & Land Rights 83 290,791
03300 Lang & Land Rights P 23581
303300 Land & Land Rights TD 9,609
303800  Land & Land Rights AG 31,062
Net Dapraciabie Plant and Di ion Amounts § 3176350
Compasite Deprociation Rate
Less
Amortization of GIAT at Composite Rate 3 558.502
Stafl Recommended Depraciation Expanse
Company Proposed Depreciation Expanse
Statt Adiustment
Referonces:
Col A Schecuie GWE-4
Col B Proposed Rates per Staff Enginegring Report for Non Allocated Piamt
ColC Col A} imes Cof [BY

=
DEPRECIATION
RATE

Q.00%
D.00%
G.00%
0.00%
3.00%
0.20%
2.50%
2.00%
2.00%
2.00%
2.50%
250%
2.50%
2.50%
1867%
167%
2.50%
2.50%
1.67%
3.33%
3.33%
4.00%
4.00%
4.00%
5.00%
10.00%
1.54%
1.54%
2.00%
143%
1.43%
1.43%
1.43%
2.50%
SB87%
2.50%
2.50%
2.00%
3.33%

3.33%
4.50%
10.00%
20.00%
20.00%
20.00%
14.25%
1667%
16.67%
4.00%
4.00%
4.00%
5.00%
10.00%
10.00%
10.00%
10.00%
B.25%

4.04%
15.88%
37.71%
IT%

4.50%
10.00%
20.00%
20.00%
10.00%
10.00%
10.00%

781%

506%
187%
1.54%
2.00%

0.00%
0.00%

D:D(}%

0.00%
0.00%

265%

Bohedule GWE-15

SETTLEMENT

18
DEPREGIATION
EXPENSE

12,041
546
957
785
198

11313
Tat

11,066

26 549
883
1678
105,052

40
4,861
32254
919
168,350
45,766
3,872
1,088
105,883

116,637
5684

1,287
2,753

5,990
4861
10,898

25,948
10,298

2385
2]
5,228
ey
8,826
18,053
601
4,968
51

761,579
380
3,188
445
13,831
5295
5515
35,255
840
1.870
253
144
38

1,655

700
7.944
1374

841,352

§ B41.259

5 14784
S B26 565

1092421
) {265,856)



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES

[A]
LINE COMPANY
NO. DESCRIPTION PROPQSED
1 Income Taxes $ (463,544)

References:

Column (A), Company Schedule C-2
Column (B): Testimeny GWB

Column (C): Column {A) + Column (1)

[B]
STAFF
ADJUSTMENTS

3 95320

Schedule GWB-16
SETTLEMENT

fCl
STAFF
RECOMMENDED

$ {368,224}



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER

Schedule GWB-17

Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010
OPERATING INCOME ADJUSTMENT #6 - PROPERTY TAX EXPENSE GRCF COMPONENT
[A] (B]
LINE STAFF STAFF
NO. [DESCRIPTION AS ADJUSTED | [RECOMMENDED
1 Staff Adjusted Test Year Revenues - 2007 $ 4904592 $ 4,804 592
2 Weight Factor 2 2
3  Sublotal (Line 17 Line 2) 9,809,184 9,809,184
4 Staff Adjusted Test Year Revenues - 2007 4,904 592
5 Staff Recommended Revenue 8,717,078
6 Subtotad {Line 4 + Line 5} 14,713,776 16,526,262
7  Number of Years 3 3
8 Three Year Average {Line 5/ Line 6) 4,904,592 5,608,754
9 Deparment of Revenue Mutiiplier 2 2
10 Revenue Base Value (Line 7 * Line 8) g 808,184 11,017,508
11 Plus: 10% of CWiP 44 361 44,361
12 Less: Net Book Value of Licensed Vehicles - -
13  Full Cash Value (Line 9 + Line 10 - Ling 11) 9,853,545 11,061,869
14 Assessment Ratio 20.0% 20.0%
15 Assessment Value {Line 12 * Line 13) 1,870,708 2,212,374
16 Composite Property Tax Rate 8.92% 8.92%
17 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $ 175,789
18 Company Proposed Property Tax % 175,834
19 Staff Test Year Adjustment {Line 16 - Line 17) $ {45)
20 Property Tax on Staff Recommended Revenue {Line 14 * Ling 15) 3 197,344
21 Staff Test Year Adjusted Property Tax Expense {Line 16) $ 175,785
22 Increase in Properly Tax Due to Increase in Revenue Requirement $ 21,685
23 Increase in Property Tax Due to Increase in Revenue Requirement {Line 21) $ 21,555
24 increase in Revenue Requirement 3 1,812,486
25 increase in Property Tax Per Dollar Increase in Revenue (Line 22/ Line 23) 1.18922%

REFERENCES:

Line 15 Compoesite Tax Rate, per Company
Line 17; Company Schedule C-1, Line 27
Line 21: Line 19 - Line 20

Line 23: Schedute GWB-1, Line 8
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ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

SETTLEMENT TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES ¢

REVENUE REQUIREMENT

GROSS REVENUE CONVERSION FACTOR

RATE BASE - ORIGINAL COST

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT #1 - WORKING CAPITAL PER COMPANY
RATE BASE ADJUSTMENT #1 - WORKING CAPITAL PER STAFF
NOT USED

NOT USED

NOT USED

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
OPERATING INCOME ADJUSTMENT #1 - CHEMICALS EXPENSE
OPERATING INCOME ADJUSTMENT #2 - EXCESS WATER LOSS
OPERATING INCOME ADJUSTMENT #3 - BAD DEBT EXPENSE
OPERATING INCOME ADJUSTMENT #4- DEPRECIATION EXPENSE
OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES

SCH# TTLE
Gwi- 1
GwB- 2
GWB- 3
GWB- 4
GWB- 5
GWB- 6
GWB- 7
GwB- 8
GWB- ¢
GWB- 10
GWB- 11
GwB- 12
GWB- 13
GWB- 14
GWB- 15
GWB- 18

17

GWB-

OPERATING INCOME ADJUSTMENT #5 - PROPERTY TAX EXPENSE GRCF COMPONENT



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

REVENUE REQUIREMENT

LINE
NO.

10
11

12

DESCRIPTION
Adjusted Rate Base
Adjusted Operating Income (Loss)
Current Rate of Return {L2/L1)
Required Rate of Refum
Required Cperating Income (L4 * L1)
Operating Income Deficiency (L5 - L.2)
Gross Revenue Conversion Factor
Required Revenue Increase (L7 * L6)
Adjusied Test Year Revenue
Proposed Annual Revenue (L8 + L9}
Required Increase in Revenue (%)
Rate of Return on Commen Equity {%)
References;

Column [A}: Company Schedule A1
Column (B): Company Schedule A-1

(A)
COMPANY
ORIGINAL

COST
§ 3627541
% (77.102}
-2.13%
8.30%
§ 301,088
3 378,188
1.6712
$ 632,015
$ 1,266,068
§ 1898081
49.92%
11.50%

Coiumn (C): Staff Schedules GWB-2, GWB-3, and GWB-10

§

(B)
COMPANY
FAIR
YALUE
3,627,541
(77.102)
-2.13%
8.30%
301,086
378,188
16712
632,015
1,266,066
1,898,081
49.92%

11.50%

Schedule GWBE-1

SETTLEMENT
() D)
STAFF STAFF
ORIGINAL FAIR
COST VALUE
$ 3578982 % 3,578,082
3 {111,817} $ {111,817}
-3.12% -3.12%
7.10% 7.10%
$ 254,108 § 254,108
$ 365924  $ 365,924
1.6666 1.6666
is 609,838 1 S 609,836 |
$ 1271706 % 1,271,706
$ 1881544 5 1,881,544
47.95% 47.95%
10.80% 10.60%



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No, W-01303A-10-0448
Test Year Ended June 30, 2010

LINE

LS IR N B S

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

Calcuiation of Gross Revenue Conversion Factor:

Ravenue

Uncoliecibie Factor (Line 11}

Revenues (L1-12)

Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - L4)

Revenue Conversion Factor (L1/L5)

Cajculation of Uncollecttible Factor:

Unity

Combined Federal and State Tax Rate {Line 17)
One Minus Combined Income Tax Rate (L7 - L8)
Uncollectible Rate

Uncotlectible Factor (LS * L103

Calcufation of Effective Tax Rate:

Operating income Before Taxes (Arizona Taxabie Income)
Arizona State income Tax Rate

Federal Taxable iIncome (L12 - L13)

Applicable Federal Income Tax Rate (Line 44)

Effective Federal Income Tex Rate (L14 x L15)

Combined Federal and State Income Tax Rate (L13 +L16)

Calculation of Effective Property Tax Faclor

Unity

Combined Federal and State Income Tax Rate (L17)

Cne Minus Combined Income Tax Rate (L.18-L19)

Property Tax Factor {GWB-17, L.24)

Effective Property Tax Factor (L20*.21)

Combined Federal and State income Tax and Property Tax Rate (L17+L22)

Required Operating income (Schedule GWB-1, Line 5)
AdjustedTest Year Operating income (Loss) (Schedule GWB-10, Line 42)
Required Increase in Operating Income {L24 - L25)

Income Taxes on Recommended Revenue (Col. {F), L52)
income Taxes on Test Year Revenue (Col. (C), L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28)

Required Revenue increase (Schedule GWB-1, Line 8)
Uncollactible Rate {Line 10}

Uncollectible Expense on Recommended Revenue (L30 * L31)
Adjusted Test Year Uncollectible Expense

Required increase in Revenue 1o Provide for Uncollectible Exp.

Property Tax with Recommended Revenue (GWB-17, Line 19)
Proparty Tax on Test Year Revenue (GWB-17, Col A, L18)
increasa in Property Tax Due to Increase in Revenue {1.35-L36)

Total Required Increase in Revenus (L26 + L29 + L34+ L37)

Calculation of income Tax:

Revenue (Sch GWB-10)

Cperating Expenses Excluding Income Taxes
Synchronized Interest (L52)

Anzona Taxable income (L39 - L40 - L41)
Arizona State Income Tax Rate

Arizona ncome Tax (L42 x L43)

Federal Taxable income (142 - L44}

Federal Tax @ 34%

Total Federal Income Tax

Combined Federal and State Income Tax (L43 + L47)

Effective Tax Rate

Calculation of Interest Synchronization:
Rate Base {Schedule GWB-3, Caol. (C), Line 18)

Weighted Average Cost of Dabt
Synchronized Interest (L350 X L51)

{A)

106.0000%

0.7358%

99.2632%

38.2597%

50.0036%

1.868568

106.0000%

38.5089%

G61.4011%

1.1898%

108.0000%

6.9680%

£3.0320%

34.0000%

31.8309%

100.0000%
38.5889%
£1.4011%

1.0762%

254,108
(111.817)

B

0.73688%

38.5980%

0.8608%

Schadule GWE-2

SETTLEMENT

©)

“ A

98,544
(131,488)

509,838

1.1899%

7,817

47,743
41,180

Test Year

1,271,708
1,515,011
97,348

AR & &

(340,653)
5.9680%

(23,737
(316,917)
(107,752)
{107,752)

e o7 4 &

(131.488)

365 924

230,033

7,317

6,563
508,838

(B

39.2597%

(S)

Staft

Recommended

& Hn e

1881 544
1,528,802
97,348
255,304
5.96580%

17,780
237,514
80,755
80,755

P 7 h A

G5 544

34.0000%

N{A

3,578,982
2.7200%

97,348




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE - ORIGINAL COST

LINE
NO.

QW R =

10

11

12

13

14

16

16

17

18

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

LESS:
Contributions in Aid of Construction {CIAC)
Less: Accumulated Amortization
Net CIAC
Advances in Aid of Construction (AIAC)
Imputed Reg AIAC
Imputed Reg CIAC
Accumulated Deferred income Tax Credits
Customer Meter Deposits
ADD:
Accumulated Deferred Income Tax Debits
Cash Working Capital
Prepayments
Supplies Inventory
Projected Capital Expenditures
Deferred Debits

Purchase Wasiewater Treatment Charges

Original Cost Rate Base

References:

Column {A), Company Schedule B-2
Column (B): Schedule GWB-4
Column {C): Column (A) + Column (B)

Schedule GWB-3

SETTLEMENT
(A) (B} (o)
COMPANY STAFF
AS STAFF AS
FILED ADJUSTMENTS ADJUSTED
$ 9,109,914 $ 50,218 $ 9,170,132
1,991,185 96,641 2 087,826
$ 7.118,729 3 (36,423) $  7,082.306
$ 1,381,031 $ - $ 1,361,031
122,899 - 122 899
1,238,132 . 1,238,132
2,475,876 - 2,475,876
(38) (38)
13,719 - 13,719
105,406 (12,1386) 93,270
103,658 - 103,658
$ 3627541 $ (48,559) $ 3578982




ARIZONA-AMERICAN WATER COMPANY - HAVASL WATER
Docket No, W-01303A.10-0448
Test Year Ended June 30, 2010

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

EINE ACCT.
NO. NO. DESCRIPTION
PLANT IN SERVICE:
1 301000 Organization
2 303200 Land & Ld Rights 88
3 304100 Struct & Imp 88
4 304200 Struct & lmp P
5 304300 Struct & Imp WT
6 304600 Struct & Imp Offices
7 304620 Struct & Imp Leasehold
8 305000 Collect & impounding
I 307000 Wells & Springs
10 310000 Power Generation Equip
11 310100 Power Generation Equip Other
12 311200 Pump Eguip Electric
13 311500 Pump Equip Other
14 311530 Pumping Equipment WT
15 320100 WT Egquip Non-Media
16 320200 WT Equip Filter Media
17 330000 Dist Reservoirs & Standpipe
18 331061 TD Mains Not Classified by
19 331100 TD Mains 4in & Less
20 331200 TD Mains 6in to Bin
21 331300 TO Mains 10in to 18in
22 333000 Bervices
23 334100 Meters
24 334200 Meter Installations
25 339200 Other P/E 58
26 339250 Other P/& 85
27 339600 Other F/E CPS
28 340100 Office Furniture & Equip
29 340200 Comp & Periph Equip
30 340300 Computer Software
31 341100 Trans Equip Lt Duty Trks
32 343000 Toois,Shop, Garage Equip
33 344000 Laboratory Equipment
34 345000 Power Operated Equipment
35 346100 Comm Equip Non-Telephane
36 346180 Remote Control & instrument
a7 348300 Comm Equip Other
38
39 Bistrict Subtotal
40
41 Allocated from Corporate
42 304500 Struct & Imp AG
43 304820 Struct & Imp Leasehold
44 334100 Meters
45 336800 Other PIE CPS
48 340100 Office Fumiture & Equip
47 340200 Comp & Periph Eguip
48 340300 Computer Software
49 340330 Comp Software Other
50 346100 Comm Equip Non-Telephone
51 346180 Remote Control & instrum
52 346200 Comm Equip Tetephone
53 346300 Comm Equip Other
54 347000 Misc Equipment
55 Corp Allocations Subtotal
56 Total Plant in Service
57
58 Accumutated Depreciation
59 Net Plant in Service
60
61 LESS:
62 Contributions in Aid of Construction (CIAC)
83 Less: Accumulated Amortization
54 Net CIAC (LB3 - t.64)
85 Advances in Aid of Construction (AIAC)
88 Imputed Reg Advances
87 Imputed Reg CIAC
48 Accumulated Deferred Income Tax Credits
69 Customer Meter Deposits
70 ADD:
71 Accumulated Deferrad income Tax Debis
72 Working Capital Allowance
73 Pumping Power
74 Purchase Wastewater Treaiment Charges
75 Material and Supplies inventory
EG) Prepayments
77 Projected Capital Expenditures
78 Deferred Debits
% Originai Cost Rate Base

Schedute GWB-4

SETTLEMENT
Al B [c] o] o]
COMPANY Working Capitat Asset Transfer Re-class STAFF
AS FILED ADJ #1 ADJ#2 ADJ#3 ADJUSTED
GWB-5 &6 Co Rebuttal Co Rebuttal

§ 10,144 § 0,144
41597 41 897
26,433 26,433
99,968 99,968
2,001,816 2,001,816
20,698 20,688
148,253 148,263
313,607 313,807
(28,197 (28,197}
50,935 50,935
1,298,763 1,288,763
4,202 4202
(69) {69}
254,498 254 498
20,719 28,719
1,168,705 1,168,705
695,098 695,099
464,363 464,363
850,290 850,290
730,673 730,673
327,573 327,573
185,081 185,081
17,253 17,253
{44,614} {44,614}
118,045 116,045
33,593 33,593
3,254 3.254
26,901 26,901
7688 7,668
44,018 44,018
17.808 17,808
460 460
33,083 60,218 93,311
7,789 7,789

62 574 62,574

44 161 44 161
9,084,173 9,064,173
S04 904
2,015 2,018
120 120

3,718 3,718
11,926 11,026
5,580 5,590
18,375 18,375
476 476
1,886 1,896

257 257

145 146

50 50

268 268
45,741 45 741
9,109,914 - 60,218 - 9.170,132
1,891,185 95,315 1,326 2,087,828
$ 7,118,729 $ - $  (35,087) ] (1,326) S 7,082,306
$ 1,361,031 $ - 1,361,031
122,898 - 122 869
1,238,132 - . - 1,238,132
2,475,878 - 2475876
(38} {38)
13,718 13,719
105,408 {12,138) 93,270
103,658 - . - 103,858
$ 3627541 3 {12,138) S {35000) ] {1,326} $ 3,578,982




ARIZONA-AMERICAN WATER COMPANY - HAVASY WATER

Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE ADJUSTMENT #1 - WORKING CAPITAL PER COMPANY

LINE
NO.

OO WLN -

DESCRIPTION

Labor

Purchased Water

Fual & Power

Chemicals

Waste disposal
Management Fees

Group Insurance

Pensions

Insurance Other Than Group
Customer Accounting
Rents

Miscellaneous
Maintenance Expense
Other Cperating Expensest

Property Taxes

Taxes Other than Income
income Tax

Interest

Total Operating Expénses

Expense Lag

Revenue Lag

Net Lag

Company Adiusted Expenses
Cash Working Capital
Company As Filed

Difference

Referances:

Column [Al Company Schedule C-1

Schedule GWB-5

SETTLEMENT
[A] [Bl IC] D} [ET
COMPANY COMPANY
TEST YEAR COMPANY AS LEAD/LAG DOLLAR
AS FILED ADJUSTMENTS ARJUSTED DAYS DAYS
$ 284,006 $ - 284,096 12.00 $ 3,409,152
$ (0} - o) 86.87 $ (23}
3 147,234 - 147,234 az4z $ 4773526
$ 85,204 95,204 28.47 kS 2,710,458
$ - - - $ -
$ 192,078 192,078 {3.88) $ (745 263}
% 51,128 61,128 (4647 % (283,908}
§ 82,943 62,943 45.00 $ 2,832,435
$ 11,481 11,481 45.00 & 516,645
3 18,831 18,831 7.45 5 140,479
3 7,103 7,103 (10.68} $ {75,873}
. % .
- $ -
$ 258,575 258,575 30.00 § 7,757,250
$ - - $ -
$ 40,997 40,997 212,50 $ 8,711,863
3 23,043 23,043 1563 b 380,648
3 118,429 118,429 42.04 $ 4,878,779
111,733 111,733 106.52 k3 11.901.799
1,432,875 - 1,432,873 46,987,767
Line 20, Col. (EY/ Col [C] 3279
Company Workpapers 48,441
Line 24 - 23 15.65
Ling 20, Col C 1432878
Line 25 * Line 26/365 da 51,431
81.431
$ ()

Column [B]: Staff adjustments {0 expenses, See Testimony GWB

Column [C]: Column [A] + Column [B]

Column {D}: Expense Lags Per the Company's Lead Lag Study in this proceedang

Column [E]: Column [C} * Column [D]



ARIZONA-AMERICAN WATER COMPANY . HAVASLE WATER

Docket No, W-01303A-16-0448
Test Year Ended June 30, 2010

RATE BASE ADJUSTMENT #1 - WORKING CAPITAL PER STAFF

LINE
NO. DESCRIPTION

Labor

Purchased Water

Fuel & Power

Chemicals

Waste disposal
Management Fees

Group Insurance

Pensions

insurance Cther Than Group
10 Customer Accounting

11 Rents

12 Miscellaneous

13 Maintenance Expense

14 Other Operating Expenses

O 00~ 3B AW -

18 Property Taxes

17 Taxes Other than Income
18  income Tax

19 Inlerest

20 Total Operating Expenses

23  Expense Lag

24  Revenue Lag

25 Natiag

26 Staff Adjusted Expenses
27 Cash Working Cepital

28 Company As Filed

29 Staff Adjustment (L28-L27)

31 References:

Schedule GWE-6

SETTLEMENT
A} [B} {C] 0] [E]
STAFF
COMPANY STAFF TEST YEAR
TEST YEAR AS LEADILAG DOLLAR
AS FILED ADJUSTMENTS ADJUSTED DAYS DAYS
B 284,086 3 284,096 12.00 $ 3,409,152
o} (0} 86.87 (23)
147,234 (11,930 135,304 32.42 4,386,548
95,204 {9,418) 85,785 28.47 2,442,306
182,078 192078 18.16 3,488,136
61,128 61128 {4.64) (283,900}
82,843 62,943 45.00 2,832,438
11,481 11,481 45.00 516,645
18,831 14,181 33,022 7.48 246,348
7,103 7,103 {10.68) (75.873)
258,875 258,575 30.00 7,757,261
40,007 6,746 47,743 212.50 10,145 428
23,043 23,043 15.65 360,648
118,429 {19,885) 98,544 42.04 4,142 827
111,733.00 {14,385) 97.348.30 106.52 10,369,540 70
3 1,432,875 {34,580) 3 1,398,184 § 49,737 469
Line 20, Col. (E) / Coi [C} 35.57
Company Workpapers 48.441
Line 24 - 23 12.87
Line 20, Cof C 1,398,194
Line 25 ¥ Ling 28/365 day 49,205
Co Schedule B-5 51,431
To GWB-4 {12,136)

32  Column [A}: Per Company, See Schedule GWB-8, Col [C]
33 Column [B]: Staff adiustiments to expenses, See Testimony GWB

34 Column [C]: Column {A] + Column [B]

35  Column [D]: Expense Lags Per the Company's Lead Lag Study in this proceeding
EL

36  Column[EL Colump [C] * Column [D)]



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER Schedule GWB-10
Docket No, W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

{Al (B] [C] O] 13]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR AS RECOMMENDED STAFF
NG, DESCRIPTION ASFILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
1 Waler Revenues $ 1,249,895 3 5,640 § 1,255,535 3 609,838 $ 1,865,373
2 Other Revenues $ 16,171 - 16,171 - 16,171
3 Other - - - - -
4  Total Operating Revenues $ 1,266,086 $ 5,840 $ 1,271,708 $ 509,838 $ 1,881,544
5 Labor b 284,096 k) 2,881 ] 286,977 3 - $ 286,977
& Purchased Water - - “ - -
7 Fuel & Power 147,234 (11,830) 135,304 - 135,304
8 Chemicals 95,204 90,452 185,666 - 185,666
8  Waste Disposal - - - - -
10 Management Fees 192,078 1,317 193,395 - 193,395
11 Group Insurance 61,128 - 61,128 - 61,128
12 Pensions 52,943 - 652,943 - 62,943
13 Regulatory Expense 7,659 - 7,659 - 7,659
14 Insurance Other Than Group 11,481 - 11,481 - 11,481
15  Customer Accounting 18,831 14,191 33,023 7,317 40,340
16  Rents 7,103 - 7,103 - 7,103
17 Generai Office Expense 26,493 - 28,493 - 26,493
18 Misceilanecus 137,500 - 137,500 - 137,500
19 Maintenance Expense 94,582 - 94,582 - 94,582
20 Depreciation & Ameortization 251,729 (44,194) 207,535 - 207,535
2% General Taxes-Property 40,997 - 41,180 6,563 47,743
22 General Taxes-Cther 23,043 - 23,043 - 23,043
23 income Taxes {118,933} {12,558} {131,488) 230,033 98,544
24
25 Total Operating Expenses 1,343,168 40,171 1,383,523 243,913 1,627,436
26 Operating Income {Loss) 5 {77,102} 3 (34,531) $ {111,817) $ 365,924 § 254,108
References;

Column (A): Company Schedule C-1

Column (B): Schedule GWE 11

Column (C): Column (A} + Cotumn (B)

Column (D): Schedules GWEB 2, Lines 28, 34 and 37
Column (E): Column (C) + Calumn (D}
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ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER

Schedule GWB-12

Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010
OPERATING INCOME ADJUSTMENT #1 - CHEMICALS EXPENSE
[A] (Bl i€l
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Revenues $ 095204 % 99,880 % 195,084

References:

Column {A), Company Schedule C-2, Page 9
Column (B): Testimony GWEB
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER Schedule GWB-13
Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #2 - EXCESS WATER LOSS

LINE

~N OGN

O 0

10
"
12

[A] (B] iC]
COMPANY STAFF STAFF

DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
Power Expense $ 147,234
Staff Adjustment #1 (GWB-11) $ 99,880
Subtotal Power Exp. $ 247114 $ (11,930) $ 235,184
Chemicals Expense $ 95,204
Staff Adjustment #1 (GWB-11) $ 94,880
Subtotal Chemical Exp. 3 195,084 $ (9,418) $ 185,667
Disallowance Factor:
Acceptable Loss 10.00%
Water Loss, Per Engineering 15.58%
Allowable Percent of Exp. 85.17% (41+Line 9)/ (1+Line 10}
Disallowance Percent 4.83% 1 minus Line 11

References:

Column {A), Company Schedule C-1

Column (B): Testimony GWB , or Company proposed times disallowance factor Line 12
Column {C): Column (A) + Column (B}



ARIZONA-AMERICAN WATER COMPANY - HAVASH WATER
Bocket No. W-01303A-10.0448
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #3 - BAD DEBT EXPENSE

LINE

[A]
COMPANY
DESCRIPTION PROPOSED
Co Trial Batance b3 1,089

Staff Test Year Revenues
3 year average Bad Debt Exp. Rate, Per Co.
Staff Recommended Bad Debt Exp

Adjustment

References:

Celumn [A], Company Workpapers

Celumn [B]: Col. {C], fine 5, less Col [A], line 1
and Testimony GW8B,

Column (C): Line 5 Staff's recommended Bad

Debt Expense, based on 3 year average

loss history times Staff's Test Year Revenues

Schedule GWE-14

SETTLEMENT
i8] €]
STAFF STAFF
ADJUSTMENTS RECOMMENBDED

$ 1271706
1.2000%
$ 15,280
$14,181



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER Schedule GWB-15
Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #4- DEPRECIATION EXPENSE

Al (8] {C]
LINE  ACCT. PLANT DEPRECIATION DEPRECIATION
NG, NQ. DESCRIPTION BALANGE RATE EXPENSE
1 FLANT N SERVICE:
2 301000 Organization 10,144 0.00% -
3 303200 Land & Ld Rights 88 41,697 G.00% -
4 304100 Struct & Imp 85 26,433 2.50% 861
5 304200 Sfruct & Imp P 99,968 2.00% 1,998
8 304300  Struct & Imp WT 2001818 2.00% 40,038
7 304600 Struct & imp Offices 20698 7.50% 817
8 304820 Struct & Imp Leaseheid - 2.50% -
g 305000 Collect & Impeunding 148,283 1.67% 2,471
10 307000 Wells & Springs 313,607 2.50% 7.840
11 310000 Power Generation Equip (28,187) 3.33% (840}
12 310100 Power Generation Equip Other 50,938 3.33% 1.698
13 311200 Pump Equip Elecirie 1,288,783 4.00% 51,951
14 311500 Pump Equip Other 4,202 4.00% 168
15 311530 Pumping Equipment WT (69} 4.00% (3}
16 320100 WT Equip Non-Media 254 498 5.00% 12,725
17 320200 WT Equip Filler Media 29718 10.00% 2,972
18 330600 Dist Reservoirs & Standpipe 1,168,705 1.54% 17,880
19 331001  TD Mains Not Classified by 595,098 2.00% 13,802
20 331100 TD Mains 4in & Less 484 363 1.43% 6,634
21 331200 TD Mains 5in to Bin 850,290 1.43% 12,147
22 331300 TP Mains 10in to 16in 730573 1.43% 10,438
23 333000 Services 327573 1.54% 5,040
24 334100 Meters 185,081 6.67% 12,339
25 334200 Meter installations 17,253 2.50% 431
28 339200 Other P/E 88 {44,614) 3.33% {1,487)
27 339250 COther PIE SS 116,045 3.33% 3,868
28 338800 Other MECPS 33,593 3.31% 1,112
28 340100 Office Furniture & Equip 3,254 4.50% 146
3¢ 340200 Comp & Periph Equip 26,901 10,00% 2,680
31 340300 Computer Software 7,686 20.00% 1,537
32 341100 Trans Equip Lt Duty Trks 44,018 20.00% 8,804
33 343000 Tools,Shop,Garage Equip 17,808 4.00% 712
34 344000 Laboratory Equipment 480 4.00% 48
35 345000 Power Cperated Equipment 93,311 5.00% 4868
8 346100  Comm Equip Non-Telephone 7,788 10.00% 779
37 346190 Remote Control & Instrument 62,574 10.00% 6,257
38 346300 Comm Equip Other 44,161 10.00% 4,418
39
40 District Subtotal 9.064,173 234,525
44 -
42 Allocated from Corporate
43 304500  Struct & imp AG 904 2.50% 23
44 304620 Struct & imp Leasehold 2,015 2.50% 50
45 334100  Meters 120 8.67% 8
458 339600 QOther PIECPS 3,718 3.31% 123
47 340100  Office Furniture & Equip 14,926 4.50% 537
48 340200 Comp & Periph Equip 5580 10.00% 559
48 340300 Computer Scftware 18,375 20.00% 3675
¢l 340330 Comp Software Other 475 20.00% g5
51 346100 Comm Equip Nen-Telephone 1,898 10.00% 190
52 346190 Remcte Control & Instrum 257 10.00% 26
83 348200 Comm Equip Telephone 146 10.00% 15
54 346300 Comm Equip Other 50 10.00% 5
85 347000 Misc Equipment 268 6.25% 17
56 Corp Allocations Subtotal 45,741 5322
57 | Plantin Service 8,170,132 239,847
58
59 Less Non Depreciable Plant
80 301000 Organization 10,144 0.00% -
81 303200 Land & Ld Rights 53 41,597 0.00% -
62
83 Net Depreciable Plant and Depreciation Amounts § 9,118,391 $ 239,847
64 Composite Depreciation Rate 2.53%
65 Less
66 Amortization of CIAC at Composite Rate 5 1,361,031 35,800
Rounding Adjustment 1,853
Y2K, Gross Up 1,638
67 Staff Recommended Depreciation Expense 207,535
68 Company Proposed Depreciation Expense 251728
69 Staff Adjustment $ {44,194)
References;
CatA Schedule GWB-4
Col 8 Proposed Ratas per Staff Engineering Report for Non Allocated Plant
ColC Col [A] times Cel [B]




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES

[A]
LINE COMPANY
NO. DESCRIFTION PROPOSED
1 Income Taxes $ (118,933

References:

Celurmn (A), Company Schedule C-2
Column (B): Testimony GWB

Column (€): Calumn {A) + Celumn (B)

(8]
STAFE
ADJUSTMENTS
$ (12,555)

Schedule GWB-16
SETTLEMENT

[C]
STAFF
RECOMMENDED

$ (131,488)



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER

Schedule GWB-17

Docket No. W-G1303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010
OPERATING INCOME ADJUSTMENT #6 - PROPERTY TAX EXPENSE GRCF COMPONENT
[A] [B]
LINE STAFF STAFF
NO. |DESCRIPTION AS ADJUSTED | |RECOMMENDED
1 Staff Adjusted Test Year Revenues - 2007 $ 1271708 $ 1,271,708
2 Weight Factor 2 2
3 Subtotal {Line 1 * Line 2) 2,543,412 2,543 412
4  Staff Adjusted Test Year Revenuss - 2007 1,271,708
5 Staff Recommended Revenue 1,881,544
&  Subtotal {Line 4 + Line 5} 3,815,118 4,424 956
7 Number of Years 3 3
8 Three Year Average (Ling 5/ Line 6) 1,271,706 1,474,985
9 Department of Revenue Mutilplier 2 2
10 Revenue Base Value (Line 7 * Line 8) 2.543 412 2,840 970
11 Plus: 10% of CWIP 6,630 6,630
12 Less: Net Book Value of Licensed Vehicles - -
13 Fuil Cash Value (Line 9 + Line 10 - Line 11) 2,550,042 2,956,600
14 Assessment Ratio 20.0% 20.0%
15 Assessment Value (Line 12 * Ling 13) 510,008 591,320
16 Composite Property Tax Rate 8.074% 8.074%
17 Staff Test Year Adjusted Preperty Tax Expense {Line 14 * Line 15} 3 41,180
18 Company Proposed Property Tax 3 40,897
19 Staff Test Year Adjustment (Line 16 - Line 17) $ 183
20 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) $ 47,743
21 Staff Test Year Adjusted Property Tax Expense {Line 16) $ 41,180
22 Increase in Property Tax Due to Increase in Revenue Requirement $ 6,563
23 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) 3 6,583
24 Increase in Revenue Requirement 3 609,838
1.07821%

25 Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23)

REFERENCES:

Line 15: Composite Tax Rate, per Company
Ling 17. Company Schedule C-1, Line 27
Line 21: Line 19 - Line 20

Line 23: Schedule GWB-1, Line 8
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ARIZONA-AMERICAN WATER CONPANY - AGUA FRIA WATER
Docket No. W-01303A-10-0448
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SETTLEMENT TESTIMONY OF GERALD BECKER
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ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

REVENUE REQUIREMENT
LINE
NO. DESCRIPTION

i0

11

12

Adjusted Rate Base

Adjusted Operating Income (Loss)
Current Rate of Retumn (L2 /L 1)
Required Rate of Return

Required Operating Income (L4 * L1)
Operating Income Deficiency (L5 - L.2)
Gross Revenue Conversion Factor
Required Revenue Increase (L7 * L&}
Adjusted Test Year Revenue
Proposed Annual Revenue (1.8 + 1.9}
Required increase in Revenue (%)
Rate of Return on Comman Equity (%)
References:

Column [A] Company Schedule A-1
Column (B} Company Schedule A-1

Column {C): Company Schedules A-1,

A

COMPANY
ORIGINAL,

COST

$ 134,004,765

3

A2, & D1

572,085
0.43%
8.30%

11,122,395
13,850,311
1.8611
17,524,862
24,312,187
41,837,048
72.08%

11.50%

Column (C). Staff Schedules GWB-2, GWB-3, and GWB-1¢

$
$

&)
COMPANY
FARR
VALYE
134,004,765
672,085
0.43%
8.30%
11,122,395
10,550,311
1.6611
17,524,862
24,312,187
41,837,048
72.08%

11.50%

Scheduie GWB-1

SETTLEMENT
(<) o)
STAFF STAFF
ORIGINAL FAIR
COST VALUE

$ 137,424,547 § 137,424,547
% 1,307,263 $ 1,307,263
0.85% 0.95%
7.10% 7.10%
$ 9,757,143 $ 9,767,143
$ 8,449,880 5 8,445,880

1.6609 1.6609

[ 14,034551] [$ 14,034,557 |

$ 24,197,216 $ 24,187,216
$ 38,231,767 3 38,231,767
58.00% 58.00%

10.60% 10.60%



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. W-01303A-10.0448
Test Year Ended June 30, 2010

LINE

o Bk

TR oo~

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

Calculation of Gross Revenue Conversion Factor

Revenue

Uncoilecible Factor (Ling 11)

Revenues (L1 -L2)

Combined Federal and State Income Tax and Property Tax Rate {Line 23)
Subtotal (L3 -L4)

Reventte Conversion Factor (L1 /L8)

Caloulation of Uncallectiible Factor:

Unity

Combined Faderal and State Tax Rate {Line 17}
One Minus Combined Income Tax Rate (L7 - L.B8)
Uncolflectibie Rate

tncollectible Factor (L8 ¥ L102)

Calculation of Effective Tax Rate!

Operating income Before Taxes {Arizona Taxabie income)
Arizona State income Tax Rate

Federal Taxable income (L12 -L13)

Applicable Federal Income Tax Rate (Line 44)

Effective Federal Income Tax Rate {L14 x L15}

Combined Federal and State income Tax Rate (L13 +L16)

Calcuiation of Effective Properfy Tax Factor

Unity

Combined Federal and State Income Tax Rate (.17)

One Minus Combined Income Tax Rate (L18-L18}

Property Tax Factor (GWB-17, L24)

Effective Property Tax Faclor (L207L21)

Combined Federal and State Income Tax and Froperty Tax Rate (L17+L22)

Required Operating ihcome (Schedute GWB-1, Line 5)
AdgiustedTest Year Operating Income (Loss) (Schedule GWE-10, Line 42)
Required Increase in Operating Income (L24 - 1L.25)

ncome Taxes on Recommended Revenue (Col. (F), LBZ)
ncoma Taxes on Test Year Revenue (Col. (C), L2}
Required Increase in Revenue to Provide for Income Taxes (L27 - L28)

Required Revenue increase (Schedule GWB-1, Ling 8)
Uncollectible Rate (Line 10}

Uncotlectinie Expense on Recommended Revenue (L30 * £31)
Adjusted Tes! Year Uncollectible Expense

Required {ncrease in Revenue to Provide for Uncoilectible Exp.

Property Tax with Recommended Revenue (GWB-18, Line 20}
Property Tax on Test Year Revenue (GWB-18, Cot A, L17)
Increase in Property Tax Due to Increase in Revenue {L.35-L36)

Total Required increase in Revenue (126 + L29 + L34+ L37)

Calculation of income Tax,

Revenue (Sch GWB-8, Col (C) L8, GWB-1, Col. {0}, L8)
Operating Expenses Excluding Income Taxes
Synchronized interest {L52)

Arizona Taxable income (L39 - L40 - L41)

Arizona State Income Tax Rate

Afizona Income Tax (L42 x 143}

Federal Taxabie Income {142 -« L44)

Federal Tax @ 34%

Total Federal income Tax

Combined Federat and State income Tax (L43 + 147)

Effective Tax Rate

Calculation of Interest Synchronization:

Rate Base (Schedule GWB-3, Col. (G}, Ling 18)
Waeighted Average Cost of Debt

Synchronized lrderest (L0 X L51)

A

100.0000%

0.4329%

99.5671%

39.3594%

50.2077%

1.660217

100.0000%

38,5989%

61.4011%

0.7050%

100.0000%

5.9680%

93.0320%

34.0000%

31.8308%

100.0000%
38.5088%
61.4011%

1.2387%

3 &7

9,767,143
1,307,283

(B

0.4329%

38.5889%

0.7605%

Schedule GWB-2

SETTLEMENT

(C}

3,783,875
(1,528,013)

14,034,551

0.7050%

€

98.944

&

1,074,869
901,130

A

Test Year

24,197 216
24,417,966
3,737,948

Gen & o

(3.958,698}
6.9680%

(275,842)
3,682,856}
1,252171)

GG A 6

(
(
(1,252,171}
(1,578,013)

8,444,880

5,311,888

98,944

173,839

14,054,561

(8)

39.3594%

(€

Staff

Recommended

0 8 O

38,231,767
24,690,748
3,747,848
9,803,071

5.9680%

883,078
9,118,993
3,100,798
3,100,798

AR 48 h

3,783.875

N/A

137,424,547
2.7200%

3,737,948




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No, W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE - ORIGINAL COST

LINE
NO.

—

10

11
12
13
14
15
18
17

18

Piant in Service
Less: Accumulated Depreciation
Net Plant in Service

LESS:

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization
Net CIAC
Advances in Aid of Construction (AIAC)
imputed Reg AIAC
Imputed Reg CIAC
Accumulated Deferred Income Tax Credits
Customer Meter Deposits
ADD:
Accumulated Deferred Income Tax Debits
Cash Working Capitat
Prepayments
Supplies inventory
Projected Capital Expenditures
Deferred Debits

Purchase Wastewater Treatment Charges

Original Cost Rate Base

References:

Column {A}, Company Schedule B-2
Column (B): Schedule GWB-4
Cotumn {C). Columin {A) + Column (B)

Schedule GWB-3

SETTLEMENT
(A) 8 {C)
COMPANY STAFF
AS STAFF AS
FILED ADJUSTMENTS ADJUSTED
$ 317.772,39% 3 {404,178) $ 317,368,220
34,831,822 100,077 34,931,899
$ 282,940,577 $ {504,255) $ 282,436,322
$ 50,289,958 $ 1,103,817 $ 51383775
£,988,978 - 6,988,978
43,300,980 1,103,817 44,404,797
121,793,413 {477,123) 121,316,290
6,544 6,544
313,876 - 313,876
1,122,426 {135,329) 987,097
14,728,823 4,686,060 19,414,883
$ 134,004,765 $ 3,418,782 $ 137,424,547




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. W-01303A-18-0448
Test Year Ended June 30, 2030

SUMMARY OF ORIGINAL COST RATE DASE ARRISTMENTS

UkE

MO,

ACCT.
NO. DESCRIPTION

PLANT IN SERVICE:
30100 Qrgarizaion
302000 Franchises
303200 Land & Land Rights S8
302200 Land & Land Rights P
03400 Land & Land Rights WT
303500 Land & Land Rights TE
304300 Struct & fnp 8§
304200 Struct & mp P
304300 Struct & Imp WT
304400 Struet & tmp TD
04500 Struct & Imp AG
304600 Struct & Imp Offices
04620 Struct & Imp Leasehold
305000 Coilect & impounding
FEO00 Lake, fiver & Other Intakes.
307000 Wedls & Springs.
8000 Suptly Mains
310100 Power Generation Equit Othet
311200 Pump Couip Bectic
311300 Pump Equio Dieset
311400 Pump Equip Hydraulic
211500 Pumio Equip Other
311530 Pumping Eguipment WT
320100 WT Eguio Non-Mediz
320200 WT Eguip Filtar Media
330000 OCist Reservoirs & Standpipe
330160 Bewsted Tanks & Standpipes
330200 Ground Lavel Faviitas
330400 Cleaswail
331001 TD Mains Not Classified by Skze
331300 TO Mains din & Lass
331200 TG Mains 8in (o 8in
331300 TO Malns 10in to 16in
531400 TO Mains 18in & Grir
32000 Firs Maing
35000 Serdces
A34100 Meters
334200 Metat Installatiens
F34300 Metsr Vauits
35000 Hydwants
336300 Cthar #/F Misc
539800 Other PIE CPS
340700 Office Futniturs 8 Equin
540200 Comp & Periph Equip
246300 Computer Software
340330 Cornputer Software - Qther
241400 Trans Equip Lt Duty Trks
341200 Trens Eguip Hwy Duty Triks
341409 Trans Seuip Other
543000 Taols,Shop Garage Equip
344000 {aboralory Equipment
345000 Power Opersted Equipment
348100 Comen Equip Non-Telephona
346190 Remote Controi & Instrumentati
3AE0C Comm Equip Telephone
346300 Curm Equio Other
347060 Miscelansous Equipmant

Digtrict Subtotal

Allocated fom Corporate
304500 Struct & imp AG
304620 Swuet & Imp Leasehoid
334100 Metars
338800 Other PIE CPE
A4G1GC Office Furniture & Equip
340260 Conr & Periph Eauip
340300 Computer Seftwars
2401330 Comp Softwere Othar
345100 Comm Equin Nan-Telaphona
346190 Remats Controt & Instrum
346200 Comm Equip Telephone
346300 Comemn Equip Cther
347000 Mise Equipment

Carp Allocatians Subtotal
Total Plant in Service

Accumuiated Denteciation
Net Plant in Service

LESS:
Conlibutions in Ak of Consluction (CIACT
Less: Accumutated Amontization
Net CIAT (L63 - LBy
Advances in Aid of Construction (AIACT
impated Reg Advences
Imputed Req CIAC
Accumiated Defarred Incoma Tax Credits
Customar Meter Deposits
ADD:
Acourulated Deferred ncome Tax Dahits
Working Capital Afowance
Pumping Powel
Puichase Wastewster Treatment Charges
Material and Supalies inventory
Prapaymants
Projected Capital Expenditures
Daferred Debits
Qriginal Cost Rale Base

Behedule GWB-4

SETTLEMENT
[#1 =) 11 (=)} 3] 71 He)| TH1 m TE| mn
DELETED DELETED Rancho Cabrilo FRancha Cabrille Plant Mot DELETED Working Wehicles WT DEF
Phase 1 Paicsls A8 B Supported Capital Co Rebuttad Co 2nd Rebuttel
COMPANY ADJ#1 A3 #2 A #3 ADJ #4 ADJ #s AT #6 ADI#7 Al %8 ADJ#9 STARF
AS FILED GW8E-5 SWB-BA, GWB-88 SWR-EC GWE-BR SVWET GWR-BA GBS SWEE ADJUSTED
§ 1.228 1,228
T EITA0
1,858,534 1,858,534
1443518 1.443.518
838,523 530,522
285442 299,442
0,965 486 9,965,458
081340 7,081,340
10,746,814 10,740,834
3,639,459 3,635,458
11575429 11.575.42%
173 264 173,284
748278 48376
4,190,368 1,19(,868
14,883,147 14,853,447
2.044 995 420,963 DAT4058
5.000.913 3000913
30,158,185 32035 ), 198,200
11.824 207,822 219,746
1.252.897 1,482,807
18,328 18,328
35616424 35515424
1,672,107 1.572,107
12 860,977 12,860,877
35344 3B34a
1.028 1,028
4375475 4.370.498
6,838,005 4,829,808
21,613,166 23.812,166
38,50k 649 {416,031} {373,563} 7715055
31,739,087 (34,853] 31,724,134
20,743,785 20,743,785
13224519 540 {202,965) (105,008} 129271580
5,707,843 {32724 5675119
1.598,037 1.596,037
54,052 {12.937) 55128
12,847,122 160228 {100,749 {100.918) 13.805.713
748,089 rag0BY
©2.485 93,485
71778 74778
5508 5508
202,857 137 848 340,508
20,34 20,311
12,250 1122350
76,185 78,185
2328 566 326,566
20,558 30.558
1438830 1435838
3751068 3.731.Go%
101,705 161,705
385,785 386,785
25855 25,855
16725812 837788 {787 382) (592,423} 137.849 16321734
20,692 20603
46,086 43,088
2738 2,738
86,064 85.054
472,855 272,855
127,593 127.368
420,385 420,385
10,900 10,800
43,375 43378
54878 SE7S
3344 3.344
1,143 1,143
g4 8,141
1,046,487 1046 457
317,772,393 - 837,788 (787,392} (862,423 - - 137,849 317368220
34,831 822 28,420 {43.015) {29,505 143,168 34,931,860
5282840577 - - S 508 358 $ {144 377) 5562 918 3 137 849 30143 158) E 282 435 377
$ 50289968 - $ - $ 1103817 51493775
6,868,578 - 6886878
43,300,980 - - - 1,103,817 44,404 797
121,793,413 835,024 (TEY.392) (524.755) 121,316,290
8,544 B.54q
313.878 313,676
1,122,426 (135.329) - 087047
14,725,823 - - - 4866 060 15,414,833
% 134,004,764 - - 3 5665 ¥ 3 43,015 § (38,187) 3 3 135,325] § 137,849 § 3428075 3 137424 547




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE ADJUSTMENT - NOT USED

{A}
COMPANY
LINE ACCT AS
NG, NO. Descrintion EILED

(]
STAFF

ADJUSTMENTS

Schedule GWB.5
SETTLEMENTY

[C]
STAFF
AS
ADJUSTED



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. W-01303A-10-0448 Schedule GWEB. BA
Test Year Ended June 30, 2010 SETTLEMENT

RATE BASE ADJUSTMENT #2 - NOT USER



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
bocket No. W-01303A-15-0448
Test Year Ended June 30, 2010

RATE BASE ADJUSTMENT #3 - RANCHO CABRILLO PHABE 1

Al
COMPANY
LINE  ACCT AS
NO.  NO. Descrintion FILED
1 Ranche Cabrillo Phase 1
2 331300 TD Mains 10in to 18in 1,230,831
3 AAC 835,024
4 ACCUMULATED DEPREC. 29,429
References:

Column [A}, & [C] | fines 1-4 . Amounts per Company's Schedule,
rendered in response to Staff field audif,
Column {B], lines 1-4 : Col [C] less Col [A]

Scheduls GWE- 68
SETTLEMENT

2]

STAFF
ADJUSTMENTS

837,788

(835,024)

{29,429)

[l
STAFF
AS
ADJUSTED

2,088,619



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE ADJUSTMENT #4 - RANCHO CABRILLO PARGELS A& B

LINE  ACCT

NO.  NO.
1 331200
2 331300
3 333000
4 334100
5 335000
8 331200
7 331300
8 333000
g 334100
10 335000
11 331200
12 331300
13 333000
14 334100
15 335000
18
17

References:

Bescription

Not Used & Useful

Rancho Cabrillo Parcei A
TD Mains Bin to 8in

TD Mains 10in to 18in
Services

Meters

Hydrants

Rancho Cabrilio Parcel B
TO Mains 8in to 8in

TD Mains 10in to 1Bin
Services

Meters

Hydrants

Totals for both parcels
TE Mains &in to 8in
TO Mairs 10in to 18in
Services

Meters

Hydrants

Totals

ACCUMULATED DEPREC,

Parcel A
Parcel B
Total

AIAC Parcel A
AIAC Parcel B

iA]
COMPANY
AS
FILED

155,442
17,138
56,550

9,570
36,000

274,700

260,589
17,815
146,415
23,154
54,719

512,692

416,031
34,953
202,965
32,724
100,719

787,392

14,403
28,612
43,015

274700
512692

787,392

Column {Al, & [C], tines 1-17 . Amounts per Company's Schedule,

rendered in response to Staff field audit,

Schedule GWB- 6C
SETTLEMENT

18]

STAFF
ADJUSTMENTS

(155,442)
{17,138}
(55,550)

(9,570)

{36,000)
(274,700}

(260,588
(17,815)
(146,415}
{23,154)

{84,719
{592,602

{416,031}
(34,853)
(202 966)
(32,724)

(100,719
(787,392)

(14,403)

(28,812}
(43,018)

(274,700)

(512,692)
(787,392)

[€]
STAFF
AS
ADJUSTED



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE ADJUSTMENT #5 - PLANT NOT SUPPORTED

LINE ACCT
NO. NO, Description
White Tanks Parcel 3 Improvements

1 331200 TD Mains 6in to 8in

2 333000 Services
3 335000 Hydranis

4 Total Parcel 3 Improvements
5

5] White Tanks Parcel 9 Improvements
7 331200 TD Mains 8in to 8in

8 333000 Services
9 334300 Meter Vaults

10 335000 Hydrants

11 Total Parcel 9 Improvements
12

13 Totals for Both Parcels

14 331200 TD Mains 6in to 8in

15 333000 Services

16 334300 Meter Vauits

17 335000 Hydrants

18

19

20 ACCUMULATED DEPREC.
21 Parcel 3

22 Parcel 9

23 Totai

24

25

26 AIAC

27 Parcel 3

28 Parcel @

29 Total

References:

(Al

COMPANY

A3

224,435
51,746
12,937
65,892

355,010

373,563
105,006

12,937
100,918
592,423

12,909
16,686

29,505

238,717
293,834

532,351

Column [A] & [B], lines 1-29 . Amounts per Co Response to Staff field audit
Colurnn [C), lines 1-28 : Col [A] less Col [B]

Schedule GWB- 6D
SETTLEMENT

(B [C]
STAFF
STAFF AS

ADJUSTMENTS ADJUSTED

(149,128) ]
(53,260) )

(35,026) -
(237.413) -

(224,435) .
(51,746) ]
(12,937) -
(65,892) -

(365,010}

(373,563) .
(105,006) .
(12,937) .
{100,918} -
(592,423 -

{12,909; -

(16,596 -
(29,505) -

(231,121} 7,596
(293,634)
{b24,755) 7,596



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. W-31303A-10-0448 Scheduie GWB -7
Test Year Ended June 30, 2010 SETTLEMENT

RATE BASE ADJUSTMENT #6 - NOT USED



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIAWATER
Docket No, W-01303A-10-0448
Test Year Ended June 30, 2010

RATE BASE ADJUSTMENT #7 - WORKING CAPITAL

LINE
NG,

[ia e RIS S LN S S T G TR

DESCRIPTION

Labor

Purchased Water

Fuel & Power

Chemicals

Waste Disposal
Management Fees

Group insurance

Pensions

insurance Other Than Group
Customer Accounting

Rents

Depreciation & Amortization
Other Operating Expenses
Taxes Other than Income
Properly Taxes

tncome Tax

interest

Total Operating Expenses

Expense Lag

Revenue Lag

Net Lag

Staff Adjusted Expenses
Cash Working Capital
Company As Filed

Staff Adjustment (L28-L27)

References:

Schaedule GWB-8A

SETTLEMENT
[A] (B} iCl 1Y) €]
STAFF
COMPANY STAFF TEST YEAR
TEST YEAR TEST YEAR AS LEADAAG DOLLAR
AS FILED ADJUSTMENTS ARJUSTED DAYS DAYS
8 2,508,388 12,172 $ 2,520,660 12.00 $ 30,246,720
4,829,431 12,058 1,841,480 56.87 159,870 254
2,184,082 (467,070) 1,717,012 3242 55,665,518
881,878 85,689 987 567 2847 27,546,639
9,540 ~ 9,540 30.00 286,200
3,331,408 22,347 3,354,256 18.16 60,913,289
697 482 - 697,482 (4.64) {3,239,453)
539,270 - 539,270 45.00 24,267,150
199,121 - 198121 45,00 8,960,445
328,687 152,056 480,743 7.48 3,686,348
88,736 - 98,736 {10.68) {1,054,6879)
1,886,835 121,463 2,008,298 3¢.00 50,248,939
209 044 - 209,044 18.85 3,271,767
905 265 {4,135) 801,130 212.50 191,480,132
4,388,313 (804,437 3,783,879 42.04 159,074,757
4,140,189 (402, 241) 3,737 048 106.52 398,166,187
$ 24,137 670 3 (1,071,587} $ 23,066,073 106 $ 1,179,400208
Line 20, Col, (E)/ Cal {C] 5113
Company Workpapers 47.807
Line 24 - 23 {3.22)
Line 20, Col C 23,068,073
Line 25 * Line 26/365 day (203,775} {188,552} {15223)
Co Schedule B-5 (88,448)
To GWB-4 (136,329}

Column [A] Per Company, See Schedule GWB-8, Col {C]
Column [B}: Staff adjustments to expenses, See Testimony GWB

Cofumn [C]: Golumn [A] + Colurmn [B]
: Expense Lags Per the Company's Lead Lag Study in this proceeding
;. Column [C] * Column [D}

Column [D]
Column [E]



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Scheduie GWB-10
Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 3§, 2010

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

(A} (Bl [C] [0} (E]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TESY YEAR AS RECOMMENDED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
1 Water Revenues § 23,067,724 5 {114,971} $ 22952753 $ 14,034,551 $ 36,987,304
2 Other Revenues 1,244,463 - 1,244,463 - 1,244,463
3  Other - - - - -
4  Totaf Operating Revenues $ 24,312,187 $ (114,877) $ 24197216 % 14,034,551 $ 38,231,767
5 Laber 3 2,508,388 $ 12,172 $ 2,520,560 % - 3 2,520,580
6 Purchased Water 1,829,431 $ 12,059 1,841,490 - 1,841,450
7 Fue! & Power 2,184 0B2 (624,880) 1,562,182 - 1,562,192
8§ Chemicals 881,878 85689 967 567 - 967,567
9  Waste Disposal G540 - 8,540 - 9,540
10  Management Fees 3,331,408 22,847 3,354,256 - 3,354,256
11 Group Insurance £97,482 - 697 482 - 697,482
12 Pensions 539 270 - 539,270 - 538,270
13  Regulatory Expense 132,832 - 132,832 - 132,832
14 Insurance Other Than Group 198,121 - 196,121 - 199,121
15 Customer Accounting 328,687 152,056 480,743 98,944 579,687
16 Rents 98,736 - 08,736 - 08,738
17  General Office Expense 193,302 - 193,302 - 193,302
18 Miscelianeous 1.042 011 121,463 1,163,474 - 1,163,474
19 Maintenance Expense 651,522 - 651,522 - 651,522
20 Depreciation & Amortization 10,241,488 {1,500,604) 8,740,884 - 8,740,884
2% General Taxes-Property 905,265 {4,135) 901,130 173,839 1,074,969
22 General Taxes-Other 208,044 - 208,044 - 209,044
23 Income Taxes (2,243,386) 715,373 (1,528,013} 5,311,889 3,783,878
24 SETTLEMENT ADJUSTMENT 154,820 154,820 154 820
25 Total Operating Expenses 23,740,102 (850,149) 22 889,953 5,584,672 28,474 624
26 Operating Income {l.oss) $ 572,085 3 735178 $ 1,307,263 3 8,449,879 $ 9,757,143
References:

Column (A). Company Schedule C-1
Column (B): Schedule GWB 11
Column (C): Column {A) + Column (£3)
Column (D): Schedules GWB 2, Lines 29, 34 and 37
Column (E): Column (C) + Column (£}
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ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Scheduie GWB-12
Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #1 - RECLASSIFICATION OF EFFLUENT REVENUES

[Al {B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 $ (220583 § (220,583)

To Reflect the transfer of effluent
revenues from AF Water to AF
Wastewater, per Company Rebutial



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Schedule GWB-13A
Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #2 - WATER REVENUES, POWER EXPENSE &
SETTLEMENT EXPENSE ADJUSTMENT

(Al (B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Water Revenues $ 105,612
To refiect the Company's
estimated value of revenues for
newly discovered irrigation wells
2 Power Expense 32188614 $ (621,800) $ 1,566,724

References:;

Column (A), Company Warkpapers
Column (B): Surrebuttal Testimony GWB
Column (C): Column (A) + Coiumn (B)

2 Settiement Expense Adjustment 3 184,820 3 154,820

Note: The Settlement Adjustment represents
the effective adjustment to reflect the aggregate
amount of Staff's recommended adjustments
not accepted by the Company.



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Schedule GWB-13B
Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #3 - CHEMICAL EXPENSE

(Al [B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED*
1 $ 881878 $ 85689 $ 067,567

Referenges:

Column (A), Company Workpapers
Column (B): Surrebuttal Testimony GWB
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - AGUA FREA WATER
Docket No. W.01303A-10-0448
Test Year Ended June 30, 2019

OPERATING INCOME ADJUSTMENT #4 - BAD DEBT EXPENSE

[A]
LINE COMPANY
NO. DESCRIPTION PROPOSED
1 Co Revenues
2 3 year Bad Debi rate
3 $ 18,534

References:

Column [A], line 3 Company Workpapers

Coluran [B]: Col. [C], line 3, less Col {A}, line 3
and Direct Testimony GWB.

Column (C): Line 1, Per Schedule GWB-10

Column (C): Line 2 Per Co Workpapers and
Testimony GWB.

Column (C): Line 3, Staff rec. Bad Debt Exp.

Schedule GWB-14

SETTLEMENT
i8] 1€]
STAFF STAFF
ADJUSTMENTS RECOMMENDED

$ 24,197,216
0.705%
$152,056 $ 170,580



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Schedule GWB-15
Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #5 - WATER TESTING EXPENSE

[Al (Bl [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Water Testing Expense 5 27,765 $ 121,463 % 149,228

References:

Column [A], Company Schedule C-2, Page 26

Column [B]: Col [C] less Col [A}

Column [C]: Direct Testimony GWB and Staff Engineering Report



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Dacket No, W-813034-10-0448
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #6 - DEPREGIATION EXPENSE

1Al
UNE  ACCT, PLANT
NO, NQ, OESCRIPTION BALANCE
1 PLANTS RVICE.
2 301000 Orpanization 1,229
3 302000 Franchises 363,720
4 303200 Land & Land Rights 55 1,658,534
5 30330¢  Land & Land Rights P 1,443,518
8 303400 Land & Land Rights WT §39.523
7 303300 Land & Land Rights TD 268 442
8 304100 Slruct & Imp S8 8,965,456
9 304200 Slruct & tmp P 7061340
10 304300  Struot & imp WT 10,748,844
11 304400 Struct & Imp TD 3,839,459
12 304500  Struct & Imp AG 11,575,428
13 304800  Struct & Imp Offices 173,284
14 304620  Struct & Imp Loasefioid -
15 305000 Collect & impounding 748 276
16 306000 Laks, River & Other Intakes 1,190,866
7 67000 Wells & Springs 14,983,947
18 309000 Supply Mains 2,474 858
18 316100 Power Geénerstion Equlp Other 3,000,813
20 314200 Pump Equip Electric 30,168,200
21 311206 Pump Equip Dieger 219,148
22 311400 Pump Equip Hydrautic -
23 311560  Pump Equip Cthar 1,252,897
24 311530 Pumping Equipment WT 18,328
28 320100 WT Equip Non-Media 35,515424
26 320200 WT Equip Fiter Media 1872107
27 330000 Dist Reservoirs 8 Standpipe 12,860,977
28 330160 Elevated Tanks & Standpipes 35,344
29 330200 Ground Levsi Facliities 1,029
30 330400 Clearwel 4,375,415
3 331001 T Mains Nat Clessified by Size 5,838,905
32 331100 TD Mains 4in & Less 21,613,185
33 331200 TD Mains 8ln to 8in 37,715,055
k] 331300  TD Malns 10in to 18in 31,724,134
35 331400 TD Mains 18in & Grir 20,743,785
38 332000  Fire Mains -
37 333000  Services 12,927,189
38 334100 Melers 5,675,119
3% 334200 Meter Installations 1,506,037
40 334300 Melar Vaults 55128
41 335000 Hydrants 13,605,713
42 339300 Qther PE Misc -
43 339600 Other PIE CPS 148,088
44 3400 Office Furadure & Equip 93,485
45 340200 Comp & Periph Equip 71,778
46 340308 Computer Software 5,508
47 340330 Computer Software - Other -
48 341100 Trans Equlp L Duty Trks 340506
49 341200 Trans Equip Hvy Duty Trks 20,31
S0 341400  Trans Equip Gther 112,250
31 343006 Tools, Shop,Garage Equip 14,185
32 344000 Laboratory Equipment 328,368
55 345000  Power Operated Equipment 30,559
54 346180  Gomm Fquip Non-Telephone 1.435,838
55 348190 Remote Control & nstrumentati 3,731 689
56 346200 Comm Equip Telephone 01,705
&7 348300 Comm Equip Other 385,785
58 347000  Miscellaneous Equipment 25,855
59 District Subtotat 316,321,734
80 -
61 Altocated from Corporate -
62 304500 Struet & Imp AG 20,683
63 304520 Struct & fmp Leasehold 46,098
G4 334100 Moters 2,738
55 33880C¢  Cther P/E CPS 85,054
88 3300 Office Furnilure & Equip 272855
&7 340200 Comnp & Periph Equip {27,688
68 34030¢  Computer Software 420,385
89 340336 Comp Sofiware Other 14,900
T4 348100 Comim Equip Men-Telephone 43,475
k2l 345180 Remole Contrat & instrum 5875
72 348200 Comm Equlp Telephone 3344
73 346300 Comm Equip Other 1,143
74 347008 Misc Equipment 6,141
5 -
76 Corp Allocations Sublotal 1,046,487
T -
78 Plantin Service 317,368,220
78 -
80 kess Non Depraciable Plam
81 301900 Organization 1,229
82 302000 Franchises 83720
23 303200 Land & Land Rights 88 1,658,534
84 303300  Land & Land Rights P 1,443,518
BS 303400 Lanrd & Land Rights WT 838,523
86 303500 Land & Land Rights TD 289,442
&7
23 Net Depreclabie Plant and Depreciation Arounts $ 312,982 2355
a8 Composite Depreciation Rate
9% Lass
8t Amottization of CIAC at Compasite Rate $ 51,393,773
92 Amadization of WT Def Dep. & Past In Serv, AFUDG
83 Amortization of WT O&M Deferrat
Y2R/ Qther
Cumalative Rounding Errar
94 Staff Red d Depreciation Exp
L) Compary Proposed Depreclation Expanse
58 Staff Adjustment, belare rounding
References.
Calja] Schedule GWE-4
Col [B] Proposed Rates per Statf Engiresring Report for Noa Allocated Plant
Col{C} Cot [A] times Goi (B}
Col{C] Lines 82 and 93, See Teslimony GWE

181
DEPRECIATION
RATE

0.00%
0.00%
2.00%
3.00%
0.00%
0.00%
2.50%
2.00%
2.00%
2.00%
2.50%
2.50%
2.50%
1.67%
1.87%
2.50%
187%
333%
4.00%
4.00%
4.00%
4.00%
4£.00%
5.00%
10.00%
1.54%
1.54%
1.84%
2.00%
2.00%
1.43%
1.43%
1.43%
1.43%
1.43%
250%
8E7%
2.50%
2.50%
2.00%

3.31%
4.50%
10.00%
20.00%
20.00%
20.00%
14.20%
1€ 87%
4.00%
4.00%
500%
10.00%
10.00%
T0.00%
10.00%
6.26%

2.50%
2.50%
5.87%
3.31%
4.50%
10.00%
20.00%
20.00%
10.00%
10.00%
10.00%
10.00%
8.25%

0.00%
2.00%
2.00%

275%

Schedule GWE-16

SETTLEMENT

jle
DEFRECIATION
EXPENSE

249,126
141,827
214,836
72,788
289.386
4,332

12,471
19.848
313,828
41249
100,030
1,207,928
8,790

30,118
733
1,715,771
187211
147,861
544

1]
57,508
138,798
308,760
538,787
453,202
296,340

325,180
378,341
38,901
1378
272,114
24,752
4,207
7,178
1,102
68,101
2,802
18,708
ERETS
13,143
1,528
143,584
373,189
10,171
38,579
1816
8,497,027

57
1,182
183
2,815
12,278
12,789
84,077
2,180
4337
588
334
114
84

121,749

8618778

5 8818778

£ 1,415,351
524,500
980,857

28,225
3777

3 8,740,834

& __10.241.488

& (1,500,604}




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. W-01303A-10-0448
Test Year Ended June 30, 2010

OPERATING INCOME ADJUSTMENT #7 - INCOME TAXES

[A]
LiNE COMPANY
NO. DESCRIPTION PROPOSED
1 Income Taxes $(2.243,386)

Referenges:

Column (A}, Company Schedule C-2

Column (B): Testimony GWB

Column (C): Column (A} + Column {B),
see also Sch. GWB-2, line 48

{B]

STAFF
ADJUSTMENTS

S 715373

Schedule GWB-17
SETTLEMENT

iC]
STAFF
RECOMMENDED

S ums0y



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER

Schedule GWB-18

Docket No. W-01303A-10-0448 SETTLEMENT
Test Year Ended June 30, 2010
OPERATING INCOME ADJUSTMENT #8 - PROPERTY TAX EXPENSE GRCF COMPONENT
Al [B]
LINE STAFF STAFF
NO. |DESCRIPTION AS ADJUSTED | |[RECOMMENDED
1 Staff Adjusted Test Year Revenues - 2007 $ 24,197,216 $ 24,197,218
2 Weight Factor 2 2
3 Subtctal (Line 1 * Line 2) 48,384 431 48,354 431
4 Staff Adjusted Test Year Revenues - 2007 24 197 216
5 Staff Recommended Revenue 38,231,767
8 Subtotal (Line 4 + Line B) 72,591,647 86,626,158
7 Number of Years 3 3
8 Three Year Average {(Line 5/ Ling 6) 241972186 28,875,399
9 Department of Revenue Mutilplier 2 2
10  Revenue Base Value (Line 7 * Line 8) 485,394 431 57,750,759
11 Plus: 10% of CWIP 105,463 105,463
12 Less: Net Book Value of Licensed Vehicles - -
13  Full Cash Value (Line 9+ Line 10 - Line 11) 48,499 854 57,856,262
14 Assessment Ratio 20.0% 20.0%
15 Assessment Vaiue (Line 12 * Line 13) 9,699,979 11,571,252
16 Composite Property Tax Rate 9.29% 9.29%
17 Staff Test Year Adiusted Property Tax Expense (Line 14 * Line 15) $ 801,130
18 Company Proposed Property Tax 3 805,265
19 Siaff Test Year Adjustment {Line 16 - Line 17) $ {4,135}
20 Property Tax on Staff Recommeanded Revenue (Line 14 * Line 15) 3 1,074,969
21 Staff Test Year Adjusted Property Tax Expense (Line 16} $ 901,130
22 Increase in Property Tax Due to increase in Revenue Requirement $ 173,839
23 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) $ 173,839
24 increase in Revenue Requirement $ 14,034,581
25 Increase in Property Tax Per Dollar increase in Revenue (Line 22/ Line 23) 1.23865%

REFERENCES:
Line 15: Composite Tax Rate, per Company
Line 18 Company Schadule C-1, Ling 23




